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Federated Hermes Limited

2022 highlights

Using our proprietary Federated Hermes Biodiversity Impact Database, we are able

to estimate the total biodiversity impact of the companies in which we are invested.

We present the highlights below:

; 4m Hectares of land area preserved,
 J where change of use has been avoided.

5 7 Bll-adjusted' Hectares of
normalised ‘Biodiversity
® m Footprint” avoided.

21.4k

species, risk of loss avoided.
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Our portfolio’s environmental footprint

Our portfolio is considerably greener than our
benchmark, the MSCI All Country World IMI Index in
terms of total carbon emissions, waste generated and
water usage.

Total carbon emissions (tonnes)

Portfolio

Benchmark . . 12.6K

3,000 6,000 9,000 12,000 15,000
M Scope 1/2 [ Scope 3

Waste generated (tonnes)

Portfolio

Benchmark

100 200 300 400 500 600 700 800
M Landfill, incinerated, nuclear [l Recycled

Water usage (m?)

Portfolio

Benchmark

0.0 0.2 0.4 0.6 0.8

M Direct [ Indirect

Source: Federated Hermes as at 31 March 2023. The benchmark is the
MSCI All Country World IMI Index. We adopt the methodology set by the
Task Force on Climate-related Financial Disclosures (TCFD) to measure our
portfolio’s emissions, carbon footprint and emission intensity.

e My

In 2022 we engaged on

102 issues and objectives,
engaging with
; 8()/ of our portfolio
Ocompanies.

© 0000000000000 0000000000000000000000000.0 0o

There were

engagements on
environmental themes,

covering social 30 relating to
themes, governance and
on matters of strategy, risk

and communication.

Source: Federated Hermes from 21 March 2022 to 31 March 2023.

k. AT
i

' Bll: Biodiversity-Intactness-Index, a measure tracking biodiversity loss established and maintained by London’s Natural History Museum.
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Federated Hermes Limited

Fund philosophy

The Federated Hermes Biodiversity Equity Strategy aims to achieve long-term capital
appreciation by investing in a concentrated portfolio of best-in-class companies that
provide solutions to avert loss of and support restoration of biodiversity.

Thematic framework

We have extensively researched the major regional and global threats to biodiversity and have defined six investable themes:
land pollution, marine pollution and exploitation, unsustainable living, climate change, unsustainable farming, and deforestation.
Each of these themes has multiple sub-verticals that are aligned to specific UN Sustainable Development Goals (SDGs).

Marine pollution @ Land pollution

]G\

&

10.6%

Our six
investible
Unsustainable themes @ Unsustainable
Living linked to Farming

iodiversity

@ Deforestation @ Climate change

Source: Federated Hermes Limited, as at 31 March 2023.

Federated Hermes is a pioneer in this field, with a strong record advocating and engaging around biodiversity. We are members
of industry organisations including the Finance for Biodiversity Pledge, the PRI Sustainable Commodities Practitioners’
Group, the SPOTT Supporter Network, the Partnership for Biodiversity Accounting Financials, and the PRI plastics
working group.
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Biodiversity Impact Performance, 2022

Total company level impact of stocks held, 2022

Using our new proprietary Federated Hermes Biodiversity Impact Database, we are able to present our impact data on an
aggregated, cross-company basis. We have extended our original Impact Database, launched in 2020, to create three bespoke
biodiversity metrics, as well as having qualified 10 biodiversity-adjacent metrics, from our original Impact Database. Put
simply, these metrics depict our estimate of the total impact that the companies in which we are invested have delivered in
2022. Our database draws on data from company, sector and industry reports.

50.5m 50.9m ~ 5.7m @

Tons (Metric) of CO, avoided m? of water saved in solutions Bll-adjusted? Hectares of normalised
with only \ ‘Biodiversity Footprint’ avoided
‘\
21.4mS 2.3m i@
Tons of CO, released tons of waste recycled (through °

product solutions) plus a further

7Yy
38.2m  1.2m 7
MWH of clean tons through recycling 28 5m
energy generated programmes in operations o

tons of food waste avoided

Species risk of loss avoided

; .4m Hectares of land area preserved, where change of use has been avoided
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Federated Hermes Limited

Impact achieved by capital deployed, 2022

As well as producing company-level impact, our database allows us to report on the impact of our strategy’s assets under
management. Put simply, we scale the metrics to demonstrate the impact accomplished through the capital we deploy — US$38m
as at 31 December 2022 - on behalf of our clients, thereby reflecting our ownership of each company held in our portfolio.

79k & 12kié 4.1k 4

Tons of CO, avoided with only Tons of waste recycled Hectares of land area
3.6k Tons of CO, released (through product solutions) preserved, where change
plus a further of use has been avoided
l’~
4.0k S 104 =« 92 9k
MWH of clean energy generated Tons through recycling ®
programmes in operations Bll-adjusted Hectares of
3 normalised ‘Biodiversity Footprint’
avoided
39k m’ 9 g
of water saved in solutions o Ko™
P ~N Tons of food 5 0 :&
= waste avoided o "

Species risk of loss avoided

Source: Federated Hermes Impact Calculations, Net Purpose, Natural History Museum as at 31 December 2022.
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Market and performance review

The last 12 months have been among the most challenging
on record for global markets, although this was masked
somewhat by the -7.69% return of the MSCI ACWI IMI Index.
The Biodiversity strategy launched against a backdrop of
rising inflation and interest rate expectations, which were
amplified by the Russia-Ukraine war — and this set the tone for
much of the rest of the year. Markets were dominated by
short-term macro factors rather than long-term fundamentals
as the preference for Value continued.

This preference was best reflected in the stellar returns of the
Energy sector. It also highlighted an issue for strategies, such
as ours, in that value was typically being driven by areas of the
market which are part of our exclusions such as fossil fuels,
and as such are un-investable. In the brief periods when
fundamentals took centre stage, the strategy performed
relatively well and, judging by the consistently high proportion
of the portfolio that beats earnings expectations, the portfolio
continues to look attractive from a fundamental perspective.

The Biodiversity strategy launched
against a backdrop of rising inflation and
interest rate expectations, which were
amplified by the Russia-Ukraine war.

As 2023 dawned we witnessed a sea-change in risk appetite
with sentiment boosted by the reopening of the Chinese
economy and signs that inflation was receding from its
autumn peaks, reflected in falling bond yields. In addition,
excitement around artificial intelligence (Al), following the
launch of ChatGPT in late 2022, drove the Information
Technology (IT) sector higher. It wasn't all rosy though - rising
rates were the underlying catalyst for the collapse of Silicon
Valley Bank and several other regional banks in the US; and, in
Europe, as confidence in Credit Suisse evaporated, leading to
an arranged takeover by UBS.

The lack of market breadth was noticeable during the period,
with indices being driven by a small number of mega cap
tech-focused stocks. Indeed, the Information Technology,
Communication Services and Consumer Discretionary sectors
accounted for approximately 95% of the benchmark return in
Q1 2023.2 Outside of the Al-generated excitement, investors
remained cautious. Inflationary pressures proved to be more
persistent than anticipated, especially in Europe. However,
the overall performance of equities in Q1 2023 confounded
the sceptics.

The market environment was undoubtedly difficult for the
strategy, which returned -18.24% in the period in US dollar
terms.* The underperformance was primarily due to the
macro-driven market that had adopted a more short-term
outlook: an environment not suited to a strategy that has a
long-term fundamental focus.

In attribution terms, stock selection was the main driver for
the strategy's relative performance. The largest detractors
from relative performance came from stock selection in
Consumer Staples, Materials, Financials, Consumer
Discretionary and having no Energy exposure. Sector
allocation positively contributed to relative returns, most
notably through our overweight to Industrials and Consumer
Staples and having no exposure to Communication Services,
due to its weak performance in 2022.

Top-three contributors

@ Brambles (Deforestation) consistently reported earnings
that surpassed expectations and raised guidance during
the period with the company benefiting from a strong
pricing environment.

@ Biffa (Land Pollution, Marine (Pollution and Exploitation),
Sustainable Living) shares rose significantly following a bid
for the company from Energy Capital Partners.

@ AECOM (Energy Transition) benefited from solid
underlying demand, reflected in a healthy order backlog
and pipeline, as infrastructure investment, energy transition
and sustainability projects increase.

Top-three detractors

@ Hannon Armstrong (Climate Change, Marine (Pollution
and Exploitation)) shares were impacted by poor sentiment
towards clean energy/solar for much of 2022, despite the
company reporting decent results and having exposure to
favourable tailwinds from the US Inflation Reduction Act
that should benefit renewable energy deployment.

@ Tomra Systems (Land Pollution, Marine (Pollution and
Exploitation)) had a mixed year with a strong order backlog
being offset initially by higher logistics costs and then input
cost inflation, which impacted margins.

@ CubicFarm Systems (Farming) experienced component
shortages in its supply chain that impacted its ability to
complete orders and deploy equipment. In addition, a major
investor divested some of its stake. Subsequent to this,
there was a change in CEO, with a view of implementing a
recapitalisation plan. We exited this position.

The above does not represent all of the securities held in the portfolio and it should not be assumed that the
above securities were or will be profitable. This document does not constitute a solicitation or offer to any person
to buy or sell any related securities or financial instruments.

3 Source: MSCl as at 31 March 2023

* Performance in US$, gross of fees as at 31 March 2023. Management fees are not included and will have the effect of reducing performance. Past performance is

not a reliable indicator of future returns.
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Trading — Purchases (to March 2023)

Bioceres Crop Solutions — Farming

A provider of a variety of crop productivity technologies
designed to help growers and other stakeholders adopt more
environmentally friendly agriculture practices. The company
provides patented technologies for seeds and microbial
aggregate-inputs, as well as nutrition and protection solutions.

Sunnova - Climate Change

A full-service solar panel provider in the United States. The
company’s products and services help towards our climate
change theme by providing clean energy and reducing users’
need for unsustainable energy sources.

Grocery Outlet - Sustainable Living

Sells packaged and fresh food at a significant discount to
traditional grocers and so helps avoid food waste. With
inflationary pressures rising and recession increasingly likely, we
believe the company could benefit from the trading-down effect.

Fortune Brands Innovations - Sustainable Living,
Marine (Pollution and Exploitation)

A leader in home water and built environment plumbing
solutions. We see this as a play on water and energy efficiency.
The protection of fresh water for human consumption is
imperative, with the creation of new reservoirs, basins, and
fresh-water catchments posing material biodiversity risk.

Clean Harbors - Land Pollution, Marine (Pollution
and Exploitation), Climate Change

As North America’s leading provider of environmental and
industrial services, CLH's core purpose is to prevent the
release of hazardous waste into the environment. CLH has
recycled 1.4 million metric tonnes of waste and through its
Safety Kleen business; its facilities have re-refined almost four
billion gallons of used oil.

Trading - Sales (to March 2023)

CubicFarm Systems - Farming

This company was impacted by several factors, including
component shortages in its supply chain that hampered its
ability to fulfil orders. Also, one of its major investors signalled
its intention to divest some of its holding. Interest in its
products remains high, but these factors ultimately led to our
decision to exit the position.

Tattooed Chef - Farming

Closed after a conversation with the company highlighted that
margins were being squeezed significantly more than
anticipated and there was no respite in sight. In addition,
recent expenditure had weakened its balance sheet which
raised the possibility of a capital raise (something that the
company subsequently signalled).

The RealReal - Sustainable Living and Deforestation

Closed following a meeting with the company where some of the
milestones we had expected to be reached did not materialise.

Outlook

Market breadth has continued to improve, increasing the
opportunity set across sectors and down the market cap
spectrum. We also remain encouraged that inflation,
despite being someway off the fabled 2% target is
moving in the right direction.

Our strategy seeks quality businesses trading at attractive
valuations that also have a sustainable competitive
advantage through their positive action towards
biodiversity. With increasing awareness and regulation
around biodiversity, we believe companies that are
leading the way and helping protect and replenish
biodiversity through their operations, products or services
should benefit from material tailwinds. These structural
tailwinds ensure the portfolio has a superior growth
profile and, with a valuation that is similar to that of the
index, we believe it looks well-placed to outperform.

As North America’s leading provider

of environmental and industrial
services, CLH's core purpose is to
prevent the release of hazardous waste
into the environment.

The above does not represent all of the securities held in the portfolio and it should not be assumed that the
above securities were or will be profitable. This document does not constitute a solicitation or offer to any person
to buy or sell any related securities or financial instruments.
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Engagement focus

Engagement with portfolio companies is a core aspect of the
strategy, with a dedicated Lead Engager in place. In total,
78% of the strategy’s holdings were engaged on a range of
environmental, social and governance issues between
inception and the end of June 2022.

Many of the companies in the portfolio
are already actively addressing
biodiversity loss, so engagement is
focused on driving forward best
practice and addressing potential gaps.

Many of the companies in the portfolio are already actively
addressing biodiversity loss, so engagement is focused on
driving forward best practice and addressing potential gaps.
The specific engagement objectives vary by company and
sector. They include asking companies to assess and disclose
their impacts and dependencies on biodiversity in-line with
upcoming guidance from the Taskforce on Nature-related
Financial Disclosures (TNFD), develop biodiversity strategies
to address the most material impacts, and scale up products
and services that are addressing biodiversity loss. Our white
paper on biodiversity, Our Commitment to Nature?®,
provides further information on our engagement approach
and expectations.

The company has published a biodiversity
strategy and committed to have a net-
positive impact on biodiversity by

2025

Engagement examples

AECOM

The company already provides a range of biodiversity-related
services, including nature restoration for industrial clients after
site closures, nature-based solutions, and natural capital
assessments. We have asked the company to articulate a clear
strategy for how it will provide and scale up services and
solutions to ensure that customers can demonstrate a net-
positive impact on biodiversity. The company has set an
aspirational goal to design out 50% of carbon on major
projects. We would like to see this goal become more
concrete, including with a baseline, details of which projects it
applies to and a target date.

Kering

The company has published a biodiversity strategy and
committed to have a net-positive impact on biodiversity by
2025. We would like Kering to demonstrate effective
implementation of its biodiversity strategy, including following
the mitigation hierarchy and achieving an overall net-positive
impact on biodiversity throughout its supply chain by 2025.
We believe it should be able to outline how its approach,
including on regenerative agriculture and sustainable
sourcing, has led to improved outcomes for biodiversity in the
areas from which it sources and throughout its value chain.


https://www.hermes-investment.com/uploads/2021/10/e64e019f0971c6d12b5fc4ddc86b0ef2/eos-our-commitment-to-nature-spreads.pdf
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Thematic focus

Cleared and present danger: halting the deforestation crisis

Despite the scale of destruction to key global forestry regions there is a developing consensus that
collective action from multiple stakeholders can halt, or even reverse, the ecological damage.

Fast reading

Rainforests are biodiversity hotspots. When forests
are lost or degraded, it sets off a series of changes
that affect life both locally and around the world.
Some 77 million hectares of tropical rainforest were
destroyed across Latin America, Southeast Asia and
Africa between 2013 and 2019, with about 60% of
clearances linked to commercial agriculture.®

While large-scale farming operations in cleared areas
of rainforest are the primary culprit, there is evidence
to suggest smaller environmentally-friendly agricultural

methods can effectively replace existing commercial
practices and be much more sustainable.

Investors have a significant role to play in the battle
against deforestation. Biodiversity Equity invests in
‘Biodiversity Champions’ and engages with portfolio
companies with a focus on achieving reportable
outcomes, including reversing nature loss and
mitigating deforestation. Engagement examples in
this report include Danish biotech firm Novozymes,
Australian pallet maker Brambles and Finnish forestry
firm UPM.

More than one billion poor people depend on forests for their
livelihoods’, while we all depend on these ecosystems as a
central part of the global carbon, water, and climate systems.
Yet over the last 50 years, more than 17% of the Amazonian
rainforest has been lost, mostly cleared for cattle ranching.®

In the tropics, close to 30 football fields’ worth of trees were
chopped down every minute during 2019 alone.’

The deforestation crisis is not just about trees being cut down.
Rainforests, in particular, are biodiversity hotspots: integrated
ecosystems that are home to some of the most diverse life on
Earth. The loss affects us all — but investors can play a
significant role tackling the issue.

blodlver5|ty hotspots.

¢ lllicit-Harvest-Complicit-Goods.pdf (forest-trends.org)

Injustice in the jungle

The economic incentives to raid environmentally sensitive
areas for resources have too often overwhelmed compelling
evidence that preserving natural forests is essential to the
long-term health of the planet. When forests are lost or
degraded, it sets off a series of changes that affect life both
locally and around the world. At the current rate of
destruction, an area of tropical forest more than twice the size
of Texas could be lost over the next 15 years."

An in-depth 2021 study by US non-profit Forest Trends
provides further evidence on the scale of the devastation —

77 million hectares of tropical rainforest was destroyed across
Latin America, Southeast Asia and Africa between 2013 and
2019, with about 60% linked to commercial agriculture (70% of
the forest cleared for farming was illegal).”

Overall, based on data from 23 countries, the Latin American
and Caribbean regions accounted for 44% of tropical forest
losses with Asia (31%) and Africa (25%) making up the
difference. Commercial agricultural practices drove about 80%
of all deforestation in Latin America and Asia while in Africa
tree-clearing is linked almost exclusively to subsistence farming.

"We don't need to clear more forests in order to grow food.
People need to understand the role of commercial agriculture
in driving illegal deforestation and how important tropical
forests are,” Arthur Blundell, co-author of the Forest Trends
report, said at the time."?

On the Bll scale, expressed as percentage, any score below

would breach the ‘safe space’ limits
9 0 ()/ for humanity within the planetary
0 boundaries concept.

The treeless reality

While the carbon-capturing qualities of tropical forests are
perhaps better understood, scientists are beginning to gauge
the biodiversity features of these critical regions.

The UK Natural History Museum, for example, has created the
Biodiversity Intactness Index (BIl) mapping a sample of 58,000
species in 46,000 locations covering birds, mammals, plants,
fungi and insects.” On the Bll scale, expressed as percentage,
any score below 90% would breach the ‘safe space’ limits for
humanity within the planetary boundaries concept.™

Crossing this boundary increases the risk that the area and
ecosystem can no longer be relied upon to provide key
ecosystem services such as clean air and water, food, and fuel.

7 New High-Resolution Forest Maps Reveal World Loses 50 Soccer Fields of Trees Per Minute | World Resources Institute (wri.org)

8 World Wide Fund for Nature (WWF)

? Deforestation and Forest Degradation | Threats | WWF (worldwildlife.org)
0 Deforestation and Forest Degradation | Threats | WWF (worldwildlife.org)
" llicit-Harvest-Complicit-Goods.pdf (forest-trends.org)

2 |llegal agriculture driving worldwide decrease of tropical forests (innovationnewsnetwork.com)

3 What is the Biodiversity Intactness Index? | Natural History Museum (nhm.ac.uk)

' Biodiversity Intactness Index data | Natural History Museum (nhm.ac.uk)



https://www.forest-trends.org/wp-content/uploads/2021/05/Illicit-Harvest-Complicit-Goods.pdf
https://www.wri.org/insights/new-high-resolution-forest-maps-reveal-world-loses-50-soccer-fields-trees-minute
https://www.worldwildlife.org/threats/deforestation-and-forest-degradation#:~:text=Deforestation%20is%20a%20particular%20concern,forest%20conversion%20for%20cattle%20ranching.
https://www.worldwildlife.org/threats/deforestation-and-forest-degradation#:~:text=Over%20the%20next%2015%20years,according%20to%20a%20WWF%20report.
https://www.forest-trends.org/wp-content/uploads/2021/05/Illicit-Harvest-Complicit-Goods.pdf
https://www.innovationnewsnetwork.com/illegal-agriculture-driving-worldwide-decrease-of-tropical-forests/12439/#:~:text=Ecologist%20Arthur%20Blundell%2C%20the%20lead,how%20important%20tropical%20forests%20are.%E2%80%9D
https://www.nhm.ac.uk/our-science/data/biodiversity-indicators/what-is-the-biodiversity-intactness-index.html#:~:text=The%20Biodiversity%20Intactness%20Index%20(BII,land%20use%20change%20and%20intensification.
https://www.nhm.ac.uk/our-science/data/biodiversity-indicators/biodiversity-intactness-index-data?future-scenario=ssp2_rcp4p5_message_globiom&georegion=001&min-year=1970&max-year=2050&georegion-compare=null&future-scenario-compare=null&show-uncertainty=true&min-biigraph-y-axis=0&max-biigraph-y-axis=100&min-factorgraph-y-axis=0&max-factorgraph-y-axis=100&underlying-factor=crp
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Over the first two decades of this century, the Bll score for
the Amazon declined by 1.5%, falling below the safety limit
in several key regions.

However, the collapse of ecosystems in tropical rainforests
such as the Amazon is not simply a local issue confined to
each jurisdiction: rampant deforestation has global
consequences that companies and investors must address.

The cascade effect of broadscale destruction of tropical forests —
particularly via climate change and biodiversity loss — could tip the
entire Earth's environmental system irrevocably away from the
stable state that has characterised the last 11,000 years.

Of course, apart from the intrinsic tragedy, any planet-wide
disruption of the ecological processes underpinning life
would cause incalculable damage to the global economy and
financial system.

And if avoiding a systemic financial meltdown is not sufficient to
push corporates and investors to act on deforestation, at
Federated Hermes we believe there are three other risks that will
act as catalysts for change:

@ Physical — deforestation accelerates climate change and
biodiversity loss, increasing the likelihood of negative
outcomes such as more extreme weather, disruption of
essential services like water while pharmaceutical and
cosmetic companies, for instance, may lose access to
essential forest-derived materials;

@ Regulatory — governments, especially in the European
Union and UK, have introduced, or are considering, new
rules requiring companies to conduct due diligence on
supply chains to verify source materials have not come
from illegal tropical forestry operations;

@ Reputational - non-government organisations and consumers
are waking up to the links between deforestation and everyday
products — with name-and-shame campaigns putting pressure
on companies to end commercial relationships with suppliers
involved in illegal, or irresponsible, tropical forest activities.

Green shoots: sowing solutions

Despite the scale of destruction to key global forestry regions
there is a developing consensus that collective action from
multiple stakeholders can halt, or even reverse, the ecological
damage. Not only is there the widespread acceptance that
large-scale farming operations in cleared areas of rainforest
are the primary culprit'®, but there is also evidence to suggest
smaller environmentally-friendly agricultural methods can
effectively replace existing commercial practices and be much
more sustainable.™

While it is farfetched to expect alternative farming techniques

to immediately end current Amazonian commercial agriculture
operations (which, incidentally, can be productive and profitable in
the short-term), they nonetheless offer viable hope for change.

As is so often the case, public opinion will be key, with increasing
international awareness and consumers’ preference for more
sustainable products, alternative production methods should
start to become more attractive.

A path to change

Actions led by the food industry and civil society organisations
can prove useful to encourage the uptake of more sustainable
practices. Furthermore, there is increasing evidence that public
policies, in combination with international trade treaties and
protocols, have positive effects on sustainable land use.
Technology, too, is proving more effective in helping governments,
business, investors, consumers and independent watchdogs
understand, and combat, the deforestation crisis.

Non-profit research groups The Sustainability Consortium and
the World Resources Institute use satellite data to develop
extremely granular high-resolution images of deforestation.

The Sustainability Consortium’s Christy Slay says that detailed
information of commodity crop plantings is crucial for corporations
trying to avoid deforestation risks in their supply chains.

“If we know where deforestation is common and what crops are
involved, we can go to companies and say: ‘Be careful if you're
working with suppliers that are sourcing this particular product
from this particular part of the world’,” Slay says. “Satellite data
of forest change and loss is the first step in the process.”"”

Greenpeace, also lays out a path for companies to bring anti-
deforestation pressure to bear via responsible business practices.

Among other elements of its 'Protecting Forests’ campaign,
Greenpeace says corporations should:

@ Establish ‘zero deforestation’ policies holding suppliers
to account;

@ Set 'ambitious targets’ to maximise the use of recycled wood
fibre etc while only sourcing responsibly produced virgin
timber products based on ‘transparent, credible assurances’,

@ Use only respected, independent third-party certification
providers such as the Forest Stewardship Council as a
‘starting point” in due diligence; and,

@ Collaborate ‘with other like-minded institutions in their
sectors’ to drive change.

"If corporations have the power to destroy the world's forests,
they also have the ability to help save them,” Greenpeace says.

> Source: Proceedings of the National Academy of Sciences: ‘Large-scale commodity agriculture exacerbates the climatic impacts of Amazonian deforestation’,

8 February 2021.

16 https://www.eitfood.eu/blog/can-regenerative-agriculture-replace-conventional-farming

7 https://landsat.visibleearth.nasa.gov/view.php?id=148474



https://www.eitfood.eu/blog/can-regenerative-agriculture-replace-conventional-farming
https://landsat.visibleearth.nasa.gov/view.php?id=148674
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Role of investors

Investors also have a significant role to play in the battle
against deforestation.

As stewards of global capital, institutional investment
managers have a duty to use their growing influence to steer
portfolio companies towards best practice across all key
environmental, social and governance (ESG) challenges.

Federated Hermes is an industry leader in responsible
investment with its dedicated stewardship arm, EOS,
providing extensive guidance across ESG issues including
biodiversity as outlined in a 2021 commitment.

Financial institutions managing
close to US$9tn collectively have
committed to eliminating
agricultural commodity-driven
deforestation risks... in their
investment and lending portfolios
by 2025.

EOS can play a key role in accelerating the process of
companies recognising the importance of biodiversity and
then taking meaningful steps to protect it. The EOS
biodiversity framework sets a series of corporate
accountability measures covering governance, measurement,
targets, strategy and disclosure.

COP15 sets stage for biodiversity action

The considerable financial heft of the
FSDA signatories and other institutions is
dedicated to achieving tangible goals
within a tight timeframe.

The EOS framework, which feeds into the processes that
underpin Federated Hermes’ Biodiversity Equity Strategy, is
designed to achieve reportable outcomes in portfolio
companies, namely:

@ reversing nature loss and showing the company contributes
to biodiversity improvements;

@ mitigating biodiversity risks including deforestation; and,

@ ensuring the business and supply chains operate within
planetary boundaries.

Prior to the COP26 global climate conference held in Glasgow
late in 2021, Federated Hermes also joined with other investors
in signing the ‘Commitment on Eliminating Agricultural
Commodity-Driven Deforestation’ in addition to the ensuing
Finance Sector Deforestation Action (FSDA) agreement.

Under the FSDA almost 40 financial institutions managing
close to US$9tn collectively have committed to eliminating
"agricultural commodity-driven deforestation risks (from
cattle, soy, palm oil, pulp, and paper) in their investment and
lending portfolios by 2025”.

The considerable financial heft of the FSDA signatories and
other institutions is dedicated to achieving tangible goals
within a tight timeframe.

Federated Hermes took part in the COP15 — also known as the UN Biodiversity Conference —
last year as a member of Finance for Biodiversity Foundation delegation. Sonya Likhtman, the
lead engager on Biodiversity, recaps our role in the landmark convention and what it means

for investors.

Hopes were high when COP15 went ahead in a frosty
Montreal in December 2022, after multiple pandemic-induced
delays, that world leaders would seize this unique opportunity
to transform our relationship with nature and reverse a long
trajectory of decline.

And despite a few shaky moments, COP15 ended with the
triumphant adoption of the Kunming-Montreal Global
Biodiversity Framework (GBF)."®

While the COP15 agreements are between countries, the
conference saw unprecedented attendance and interest from
businesses and financial institutions. The biodiversity event
hosted the first ever Finance and Biodiversity Day, for
example, as well as numerous side events focused on driving
urgent action across the private sector.

The GBF features four goals for 2050 and 23 action-oriented
targets up to 2030 including a commitment to effectively
conserve and manage at least 30% of land and oceans, versus
current protected areas of about 17% and 8%, respectively.

Some scepticism might be justified considering
countries almost completely missed the
previous Aichi biodiversity targets that were

in place from 2010 to 2020.

Furthermore, the landmark agreement also commits signatories
to restoring at least 30% of degraded ecosystems along with
targets such as halving food waste, addressing pesticide and
hazardous chemical risks and putting in place nature-based
solutions to align climate with biodiversity actions.

Some of the most important finance-related targets of the
GBF include:

@ phasing out or reforming subsidies that are harmful to
biodiversity by at least US$500bn per annum (Target 18);

and,

@ mobilising at least US$200bn annually from public and
private sources for biodiversity-related funding (Target 19).

'8 RECOMMENDATION ADOPTED BY THE WORKING GROUP ON THE POST-2020 GLOBAL BIODIVERSITY FRAMEWORK (cbd.int)



https://www.cbd.int/doc/c/e6d3/cd1d/daf663719a03902a9b116c34/cop-15-l-25-en.pdf
https://www.cbd.int/doc/c/e6d3/cd1d/daf663719a03902a9b116c34/cop-15-l-25-en.pdf
https://www.cbd.int/article/cop15-finance-and-biodiversity-day
https://www.unep.org/news-and-stories/story/cop15-ends-landmark-biodiversity-agreement
https://www.cbd.int/doc/c/e6d3/cd1d/daf663719a03902a9b116c34/cop-15-l-25-en.pdf
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The Kunming-Montreal agreement largely met with broad
approval bar a few expert opinions calling for more numerical
targets and specificity in some areas.

Some scepticism might be justified considering countries
almost completely missed the previous Aichi biodiversity
targets that were in place from 2010 to 2020.

However, we expect to see heightened scrutiny of the newly
agreed framework given the greater awareness of the
systemic risk posed by biodiversity loss.

Federated Hermes' role

Federated Hermes Limited formed part of the Finance for
Biodiversity Foundation delegation at COP15, taking an active
role as co-chair of the Public Policy Advocacy working group.

For a year and a half leading up to the conference, the Public
Policy Advocacy working group followed the negotiations,
engaged bilaterally with member states, and provided
suggestions for the draft text.

We developed three position papers (Part One', Part Two®,
Part Three?') for each round of negotiations to explain the
position and rationale behind the text suggestions.

Our core goal was to ensure that the Global Biodiversity
Framework (GBF) language captures and emphasises the
important role that the private finance sector must play in
halting and reversing biodiversity loss.

We advocated for the framework to require the alignment of
public and private financial flows with biodiversity goals and
targets — similar to article 2.1(c) in the Paris Agreement,
which called for consistency between capital allocations and
climate ambitions.??

Framing the next moves

Pleasingly, parts of the framework that reference private
finance closely mirror the position we advocated for through
the Finance for Biodiversity Foundation.? Goal D and Target
14, for instance, require the alignment of financial flows with
both the 2030 targets and the 2050 vision, which secures a
focus on implementation in the short, medium and long term.

Under Target 15, governments will have to ensure that large
companies and financial institutions assess and disclose risks,
impacts and dependencies on biodiversity throughout their
operations, value chains and portfolios in a policy that reflects
the expectation we set in the Our Commitment to Nature
white paper.?

The Taskforce on Nature-related Financial Disclosures (TNFD)
framework will also enable companies and financial
institutions to produce more standardised and relevant
nature-related disclosure.

The GBF references numerous other areas that are relevant to
companies and investors that will support our ongoing
engagement efforts on topics such as deforestation, climate
change and the circular economy while also recognising the
important role of Indigenous communities.

The Kunming-Montreal agreement
is an important step and signals
hope for nature, but it is just the
starting point.

We expect companies to help implement the GBF by
continuing their contribution to the five main drivers of
biodiversity loss: land and sea use change, direct
exploitation of species, climate change, pollution, and
invasive alien species.®

The Kunming-Montreal agreement is an important step and
signals hope for nature, but it is just the starting point.

Stakeholders, including the financial sector, have a significant
amount of work to do to successfully meet the full scope of
GBF goals and targets.

All eyes must now turn towards effective implementation of
the GBF at the national level with countries due to submit
their National Biodiversity Strategies and Action Plans
(NBSAPs) ahead of COP16 in 2024.

We will be there.

¥ Einance-for-Biodiversity-Foundation-Paper Financial Flows 16Feb2022.pdf (financeforbiodiversity.org)
2 Finance-for-Biodiversity-Foundation-Paper_Financial Flows 2 13June2022.pdf (financeforbiodiversity.org)

2! Finance-for-Biodiversity-Foundation-Paper Financial Flows 3 2December2022.pdf (financeforbiodiversity.org)

2 Paris Agreement (un.org)

2 https://www.financeforbiodiversity.org/governments-reached-an-agreement-at-cop15/

2 Qur commitment to nature | Federated Hermes Limited (hermes-investment.com)
% Global Assessment Report on Biodiversity and Ecosystem Services | IPBES secretariat



https://www.theguardian.com/environment/2020/sep/15/every-global-target-to-stem-destruction-of-nature-by-2020-missed-un-report-aoe
https://www.financeforbiodiversity.org/wp-content/uploads/Finance-for-Biodiversity-Foundation-Paper_Financial_Flows_16Feb2022.pdf
https://www.financeforbiodiversity.org/wp-content/uploads/Finance-for-Biodiversity-Foundation-Paper_Financial_Flows_2_13June2022.pdf
https://www.financeforbiodiversity.org/wp-content/uploads/Finance-for-Biodiversity-Foundation-Paper_Financial_Flows_3_2December2022.pdf
https://www.financeforbiodiversity.org/governments-reached-an-agreement-at-cop15/
https://www.hermes-investment.com/uk/en/intermediary/eos-insight/stewardship/our-commitment-to-nature/
https://ipbes.net/global-assessment
https://ipbes.net/global-assessment
https://www.financeforbiodiversity.org/wp-content/uploads/Finance-for-Biodiversity-Foundation-Paper_Financial_Flows_16Feb2022.pdf
https://www.financeforbiodiversity.org/wp-content/uploads/Finance-for-Biodiversity-Foundation-Paper_Financial_Flows_2_13June2022.pdf
https://www.financeforbiodiversity.org/wp-content/uploads/Finance-for-Biodiversity-Foundation-Paper_Financial_Flows_3_2December2022.pdf
https://legal.un.org/avl/ha/pa/pa.html#:~:text=Article%202.1(c)%20of%20the,of%20support%20to%20developing%20countries.
https://www.financeforbiodiversity.org/governments-reached-an-agreement-at-cop15/
https://www.hermes-investment.com/uk/en/intermediary/eos-insight/stewardship/our-commitment-to-nature/
https://www.ipbes.net/global-assessment
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Engagement case studies

p CASE STUDY

Novozymes: catalyst for positive change

In February 2023 we met with representatives of the
Danish biochemicals firm, Novozymes, to discuss — among
other items — the implications of the recent COP15
conference in Montreal.

With solid sustainability credentials, the storied Danish
company meets the objective and investment criteria for
the strategy but we aim to support the company in its
efforts to improve its biodiversity impact with regular
engagement.

For instance, while both Novozymes and Federated
Hermes were active in the COP15 talks, we took slightly
different perspectives on the Global Biodiversity
Framework (GBF) that emerged out of the process.

With solid sustainability credentials,
the storied Danish company meets
the objective and investment
criteria for the strategy.

We both agreed the GBF would help phase-out subsidies
for practices that harm biodiversity, limit the use of
hazardous pesticides and recognise the important role of
indigenous peoples in protecting ecosystems.

But while Novozymes noted the framework would impact
how it stored and shared genetic information, we
highlighted why the GBF sets a clear role for private finance
and tighter disclosure requirements around biodiversity.

The company confirmed it follows the EU-developed
biodiversity standards included in the Global Reporting
Initiative and Carbon Disclosure Project. However, we also
urged Novozymes to review and prepare for reporting in
line with the Task Force on Nature-related Financial
Disclosure (TNFD).

Encouragingly, the business has
signed-up to a pilot science-based
target for nature program that we
will follow up on.

Encouragingly, the business has signed-up to a pilot
science-based target for nature program that we will
follow up on.

After presenting our analysis of how the Novozymes
products help address the five main drivers of biodiversity
loss we offered suggestions to further embed the
approach across the business through governance,
resourcing and specialist expertise initiatives.

In particular, we asked the group to produce a biodiversity
strategy by the third quarter of this year. Novozymes said the
issue was high on its agenda, with an imminent biodiversity
presentation for the senior leadership team planned.

The above does not represent all of the securities held in the portfolio and it should not be assumed that the
above securities were or will be profitable. This document does not constitute a solicitation or offer to any person
to buy or sell any related securities or financial instruments.
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Brambles: crate expectations

As the world’s largest supplier of reusable pallets, crates
and containers, the Australian-listed company, Brambles,
is a major consumer of timber.

Since 2020 the business has sourced all wood from
certified sustainable forests while also implementing a
two-for-one tree replanting policy that has enhanced its
environmental, social and governance (ESG) claims.

Historically, Brambles has framed its sustainability
approach around climate change but we encouraged the
firm to also consider biodiversity impacts at a similar
priority during our recent corporate engagement —
suggesting, for example, it introduces reporting
procedures that comply with the Taskforce on Nature-
related Financial Disclosures (TNFD).

According to the Brambles team, the company has held
regular communications with TNFD and global peers on
how to achieve better reporting on biodiversity metrics.

. 2020

the business has sourced all wood from certified
sustainable forests while also implementing a
two-for-one tree replanting policy that has
enhanced its environmental, social and
governance (ESG) claims.

And rather than settling for ‘zero impact’, Brambles is now

aiming for a positive sustainable approach with a mantra
of ‘reuse, resilience and regeneration’ that will see the
business consume less waste and create more resources.

As part of the ESG-enhancement, the firm told us it is also
committed to tackling biodiversity challenges in addition
to the traditional carbon-based reporting.

As part of the ESG-enhancement, the
firm told us it is also committed to
tackling biodiversity challenges in
addition to the traditional carbon-
based reporting.

Following our request for more detail, the Brambles team
said the company largely relies on third-party certification,
especially from the Forest Stewardship Council (FSC), but
has increased scrutiny on how these standards apply
across supply chains for biodiversity and other key goals
such as social co-benefits.

Furthermore, the group told us that while the firm does
not currently lobby for improved policies at a government
level to protect and restore nature, Brambles is a strong
advocate for circular business models through
partnerships with customers.

We expect the Brambles biodiversity strategy to evolve rapidly
and look forward to seeing progress in our future engagements.

We expect the Brambles biodiversity
strategy to evolve rapidly and look
forward to seeing progress in our
future engagements.

The above does not represent all of the securities held in the portfolio and it should not be assumed that the
above securities were or will be profitable. This document does not constitute a solicitation or offer to any person
to buy or sell any related securities or financial instruments.




16

Federated Hermes Limited

<8

UPM: pulp non-fiction makes for sustainable paper profits

Finnish forestry firm, UPM, is a major global supplier of
sustainable timber-based products in industries such as
packaging, labelling, transportation, electrification,
construction, communication, tissue, hygiene products,
manufacturing, bioplastics and biomedicals.

The company operates across six core business units,
namely: Biorefining, Energy, Raflatac, Paper Asia, Paper
Europe and North America, and Plywood.

Rooted in a history dating back more than 100 years, the
Helsinki-listed forestry conglomerate, UPM, has grown into
a worldwide timber giant with branches now spanning

six continents.

The business booked annual sales of €11.7bn for 2022 in a
result chief executive, Jussi Pesonen, declared in the recent
annual report as the “best year ever for the company”.

UPM explicitly manages the biodiversity
risks of its forestry business in a number
of ways ranging from sustainable timber
sourcing protocols to replanting
programmes and recycling processes.

But solid financial performance goes hand-in-hand with
strong sustainability metrics for UPM, as Pesonen notes:
“We have ambitious, science-based targets and a solid
track record of concrete action to both mitigate climate
change and safeguard biodiversity. We source our raw
materials from sustainably managed forests and process
them into climate-positive products that help our
customers achieve their sustainability goals.”

Indeed, as with climate change, the company is looking to
go above-and-beyond standard targets with an ambition
to reach “net-positive biodiversity” in its own Finnish
forestry assets.

Cut once, measure twice

Forests host the most diverse collection of life on land —
as documented in a 2020 United Nations Food and
Agriculture Organisation (FAO) report.

For example, the FAO study estimates forest areas contain
60,000 different tree varieties as well as the majority of
animal species including amphibians (80%), birds (75%)
and mammals (68%).

Yet the insatiable human demand for timber-based
products and cleared-ground for agriculture has seen
forest coverage retreat from 32.5% of total world land area
in 1990 to just 30.8% in 2020, the report says, with
inevitable negative consequences for biodiversity.

At the same time, wood, paper and pulp remain essential
to the global economy and can, in fact, be biodiverse-
positive compared to less environmentally friendly
materials such as plastic.

UPM explicitly manages the biodiversity risks of its forestry
business in a number of ways ranging from sustainable
timber sourcing protocols to replanting programmes and
recycling processes.

And even the location of its timber assets can improve the
odds, according to a Federated Hermes analysis that
shows most virgin forest wood pulp is produced in the
biodiverse-rich regions of the US, Brazil and Canada: the
Amazon alone accounts for 10% of known life species.
The FAO study rates eurozone forests as less biodiverse
compared to these other species-rich geographies.

Almost two-thirds of UPM-owned forestland is in Finland
with the remainder in Uruguay (34%) and the US (9%),
leaving a minimal biodiversity impact from its pulp-making
activities given the core source in Europe, which also has
the toughest regulation on sustainable forests.

The above does not represent all of the securities held in the portfolio and it should not be assumed that the
above securities were or will be profitable. This document does not constitute a solicitation or offer to any person
to buy or sell any related securities or financial instruments.




Federated Hermes Biodiversity Equity, 2022-2023

17

The business goes to great lengths to ensure all of its
wood comes from legally logged and sustainably
managed forests — excluding timber harvested from
tropical rainforests or plantations established on cleared
natural woodlands.

All UPM-owned forests have been certified, or are in the
certification process, as sustainable by independent
bodies such as the Forest Stewardship Council (FSC) or
the Programme for the Endorsement of Forest
Certification (PEFC).

The firm has begun to link such
biodiversity outcomes to financial
metrics with more to come,
according to the annual report.

Furthermore, almost 85% of total wood fibre sourced by
the firm has been certified sustainable with a target of
reaching 100% by 2030.

Corporate environmental disclosure watchdog, CDP, has
rated UPM as a 'Forest A List’ company for its efforts in
both climate change and deforestation.

The latest annual report highlights a step up in the group’s
biodiversity efforts via a “new global Forest Action
programme, launched in 2022... [that] considers the various
regional regulation, requirements and guidelines regarding
forest management in Finland, Uruguay and the US".

Recently, UPM also signed up to the Science Based Targets
Network Corporate Engagement Program “to develop and
test tools, methodology and guidance for setting science-
based targets for the preservation of nature”.

Finished details

Investors rightly view broad-sweeping corporate
environmental pledges with some scepticism unless they
are backed up by evidence and commitment to ongoing
action. This is something UPM does.

Aside from seeking independent verification of
sustainability claims, UPM supplies a wealth of detailed
data on the biodiversity impact of its forestry
management approach.

The 2022 report, for example, lists nine different indicators
of forest health including age, structure, habitat
information and the “amount of dead wood".

Data clearly shows commercial forests have a much lower
deadwood component than natural counterparts, which is
a largely underappreciated gauge of biodiversity.

“More than a fifth of Finland's forest species — fungi and
insects in particular — depend on deadwood at some point
in their lives,” the UPM report says.

Last year the company doubled the deadwood target for
its commercial forests from the current ratio of about
5 cubic metres to 10 cubic metres per hectare.

As of 2022, all of the nine Finnish “quantitative indicators
showed a positive trend”, the report says, while noting
similar improvements in its Uruguayan and US forests.

See the trees: a vision of future forestry

While cutting-edge management practices and
sustainable wood-sourcing represent UPM's most direct
contribution to reducing deforestation, recycling plays its
part too by dampening the need to log virgin timber.

The UPM paper production business sources about one-
third of the required raw materials from recycled fibre.

Importantly, the firm has begun to link such biodiversity
outcomes to financial metrics with more to come,
according to the annual report.

“We want to increase the role of biodiversity in our
business to respond to the current and future ecological
challenges,” the UPM report says. “In 2020, we linked the
margin of a €750m revolving credit facility to the
biodiversity enhancement in our forests in Finland. In 2022,
we further strengthened this link by including biodiversity
as a measure in UPM’s management remuneration.”

Demand for paper, timber and wood-based products will
only increase amid a growing global population and rising
appetite for natural solutions to everyday needs.

However, given the risks posed by rampant deforestation,
investors need to take care to back companies that can
see both the wood and the trees.

The above does not represent all of the securities held in the portfolio and it should not be assumed that the
above securities were or will be profitable. This document does not constitute a solicitation or offer to any person
to buy or sell any related securities or financial instruments.
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The value of investments and income from them may go down as well as up, and you may not get back the original
amount invested. Any investments overseas may be affected by currency exchange rates. Past performance is not a
reliable indicator of future results and targets are not guaranteed.

The strategy has environmental and/or social characteristics and so may perform differently to other strategies, as its
exposures reflect its sustainability criteria.

Certain data included in this report has been obtained from third parties outside of Federated Hermes Limited (“Third Party Data”). Whilst Federated Hermes
Limited endeavours to ensure the quality and accuracy of data in its reports, Third Party Data cannot always be fully checked and verified, and therefore Federated
Hermes Limited cannot be held liable for the accuracy of Third Party data, or any data which uses the Third Party Data as a constituent part.

For professional investors only. This is a marketing communication. It does not constitute a solicitation or offer to any person to buy or sell any related securities,
financial instruments or financial products. No action should be taken or omitted to be taken based on this document. Tax treatment depends on personal
circumstances and may change. This document is not advice on legal, taxation or investment matters so investors must rely on their own examination of such matters

or seek advice. Before making any investment (new or continuous), please consult a professional and/or investment adviser as to its suitability. Any opinions expressed
may change. All figures, unless otherwise indicated, are sourced from Federated Hermes. Whilst Federated Hermes has attempted to ensure the accuracy of the data

it is reporting, it makes no representations or warranties, expressed or implied, as to the accuracy or completeness of the information reported. The data contained

in this document is for informational purposes only, and should not be relied upon to make investment decisions. Federated Hermes shall not be liable for any loss or
damage resulting from the use of any information contained on these pages. All performance includes reinvestment of dividends and other earnings. Please consider all
strategy characteristics when investing and not just ESG characteristics. Federated Hermes refers to Federated Hermes Limited (“Federated Hermes"). The main entities
operating under Federated Hermes are: Hermes Investment Management Limited (“HIML"); Hermes Fund Managers Ireland Limited (“HFMIL"); Hermes Alternative
Investment Management Limited (“"HAIML"); Hermes Real Estate Investment Management Limited (“HREIML"); Hermes Equity Ownership Services Limited (“EOS");
Hermes Stewardship North America Inc. ("HSNA"); Hermes GPE LLP (“Hermes GPE"); Hermes GPE (USA) Inc. ("Hermes GPE USA”), Hermes GPE (Singapore) Pte.

Ltd ("HGPE Singapore”), Federated Investors Australia Services Pty Ltd. (“FIAS") and Federated Hermes Japan Ltd (“FHJL"). HIML, HAIML and Hermes GPE are each
authorised and regulated by the Financial Conduct Authority. HAIML and HIML carry out regulated activities associated with HREIML. HIML, Hermes GPE and Hermes
GPE USA are each a registered investment adviser with the United States Securities and Exchange Commission (“SEC") and HAIML and HFMIL are each an exempt
reporting adviser. HGPE Singapore is regulated by the Monetary Authority of Singapore. FHJL is regulated by Japan Financial Services Agency. FIAS holds an Australian
Financial Services Licence. HFMIL is authorised and regulated by the Central Bank of Ireland. HREIML, EOS and HSNA are unregulated and do not engage in regulated
activity. In the European Economic Area ("EAA") this document is distributed by HFMIL. Contracts with potential investors based in the EEA for a segregated account
will be contracted with HFMIL. Issued and approved by Hermes Investment Management Limited which is authorised and regulated by the Financial Conduct Authority.
Registered address: Sixth Floor, 150 Cheapside, London EC2V 4ET. Telephone calls may be recorded for training and monitoring purposes. Potential investors in the
United Kingdom are advised that compensation may not be available under the United Kingdom Financial Services Compensation Scheme.

In Argentina: These materials and the information contained herein does not constitute and is not intended to constitute an offer and accordingly should not be
construed as such. The products or services referenced in these materials may not be licensed in all jurisdictions, and unless otherwise indicated, no regulator or
government authority has reviewed these materials, or the merits of the products and services referenced herein. These materials and the information contained herein
has been made available in accordance with the restrictions and/or limitations implemented by any applicable laws and regulations. These materials are directed at

and intended for institutional investors (as such term is defined in each jurisdiction in which these materials are being marketed). These materials are provided on a
confidential basis for informational purposes only and may not be reproduced in any form. Before acting on any information in these materials, prospective investors
should inform themselves of and observe all applicable laws, rules and regulations of any relevant jurisdictions and obtain independent advice if required. These
materials are for the use of the named addressee only and should not be given, forwarded or shown to any other person (other than employees, agents or consultants in
connection with the addressee’s consideration thereof).

In Australia: This Strategy Document relates to potential offer of financial products or investment opportunities in Australia (Investment opportunities). Both Hermes
Investment Management Ltd (HIML) and Federated Investors Australia Services Ltd. ACN 161 230 637 (FIAS) are the distributors of the Investment opportunities. HIML
does not hold an Australian financial services licence (AFS licence) under the Corporations Act 2001 (Cth) (“Corporations Act”). HIML operates under the relevant class
order relief from the Australian Securities and Investments Commission (ASIC) while FIAS holds an AFS licence (Licence Number — 433831). The offer of Investment
opportunities only made in circumstances under which no disclosure is required under Chapter 6D and Part 7.9 of the Corporations Act. Nothing in this Strategy
Document is, or purports to be, an offer to a person to whom disclosure would be required under Chapter 6D or Part 7.9 of the Corporations Act. This Strategy Document
is not a disclosure document under Chapter 6D of the Corporations Act or a product disclosure statement for the purposes of Part 7.9 of the Corporations Act. This
Strategy Document has not been and will not be lodged with ASIC and does not contain all the information that a disclosure document or a product disclosure statement
is required to contain. The distribution of this Strategy Document in Australia has not been authorised by ASIC or any other regulatory authority in Australia. In addition,
the Strategy is not a registered managed investment scheme, as defined in the Corporations Act. This Strategy Document is provided for general information purposes
only and is not intended to constitute, and does not constitute, the provision of any financial product advice or recommendation and must not be relied upon as such. This
Strategy Document is not intended to influence a person in making a decision in relation to a particular financial product or class of financial products, or an interest in a
particular financial product or class of financial products. This Strategy Document has been prepared without taking account of your objectives, financial situation or needs
and you should obtain independent professional financial advice that considers your circumstances before making any financial or investment decisions.

In Bahrain: This document has not been approved by the Central Bank of Bahrain which takes no responsibility for its contents. No offer to the public to purchase the
strategies will be made in the Kingdom of Bahrain and this document is intended to be read by the addressee only and must not be passed to, issued to, or shown to
the public generally.

In Brazil: The strategies may not be offered or sold to the public in Brazil. Accordingly, the strategies have not been nor will be registered with the Brazilian Securities
Commission — CVM nor have they been submitted to the foregoing agency for approval. Documents relating to the strategies, as well as the information contained
therein, may not be supplied to the public in Brazil, as the offering of strategies is not a public offering of securities in Brazil, nor used in connection with any offer for
subscription or sale of securities to the public in Brazil.

In Brunei: This document is intended for distribution only to specific classes of investors as specified in the Order and must not, therefore, be delivered to, or relied on
by, a retail client. The Autoriti Monetari Brunei Darussalam is not responsible for reviewing any documents in connection with these strategies. Prospective purchasers of
the strategy should conduct their own due diligence.

In Canada: HIML is not registered in Canada as a dealer, adviser or investment fund manager under applicable Canadian securities laws. Except for the provinces of
Alberta, British Columbia, Ontario, Quebec and Nova Scotia, HIML does not engage in the business of, and none of its activities should be construed as holding itself
out as engaging in the business of, advising anyone in any Canadian jurisdiction with respect to investing in, buying or selling securities. In the provinces of Alberta,
British Columbia, Ontario, Quebec and Nova Scotia, HIML relies on the international adviser registration exemption pursuant to section 8.26 of National Instrument 31-
103- Registration Requirements, Exemptions and Ongoing Registrant Obligations. Prior to carrying on any investment advisory or portfolio management services for a
client located in a Canadian jurisdiction other than Alberta, British Columbia, Ontario, Quebec or Nova Scotia, HIML will first need to take certain steps to either obtain
the appropriate registration or rely on an available exemption from registration.

In Chile: Federated Hermes is not registered or licensed in Chile to provide managed account services and is not subject to the supervision of the Comisién para el
Mercado Financiero of Chile (“CMF"). The managed account services may not be publicly offered or sold in Chile.

In China: This document does not constitute a public offer of the strategies in the People’s Republic of China (the “PRC"). The strategies are not being offered or sold
directly or indirectly in the PRC to or for the benefit of, legal or natural persons of the PRC. Further, no legal or natural persons of the PRC may directly or indirectly
purchase any of the strategies or any beneficial interest therein without obtaining all prior PRC's governmental approvals that are required, whether statutorily or
otherwise. Persons who come into possession of this document are required by the issuer and its representatives to observe these restrictions.
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In Colombia: This document does not have the purpose or the effect of initiating, directly or indirectly, the purchase of a product or the rendering of a service by
Federated Hermes (“investment adviser”) to Colombian residents. The investment adviser’s products and/or services may not be promoted or marketed in Colombia
or to Colombian residents unless such promotion and marketing is made in compliance with decree 2555 of 2010 and other applicable rules and regulations related to
the promotion of foreign financial and/or securities related products or services in Colombia. The investment adviser has not received authorisation of licensing from
the Financial Superintendency of Colombia or any other governmental authority in Colombia to market or sell its financial products or services in Colombia. By receiving
this document, each recipient resident in Colombia acknowledges and agrees that such recipient has contacted the investment adviser at its own initiative and not as a
result of any promotion or publicity by the investment adviser or any of its representatives. Colombian residents acknowledge and represent that (1) the receipt of this
presentation does not constitute a solicitation from the investment adviser for its financial products and/or services, and (2) they are not receiving from the investment
adviser any direct or indirect promotion or marketing of financial products and/or services.

In Hong Kong: The contents of this document have not been reviewed by any regulatory authority in Hong Kong. You are advised to exercise caution in relation to
the offer. If you are in any doubt about any of the contents of this document, you should obtain independent professional advice. The strategies are not authorised
under Section 104 of the Securities and Futures Ordinance of Hong Kong by the Securities and Futures Commission of Hong Kong. Accordingly, the distribution of this
document, and the placement of interests in Hong Kong, is restricted. This document may only be distributed, circulated or issued to persons who are professional
investors under the Securities and Futures Ordinance and any rules made under that Ordinance or as otherwise permitted by the Securities and Futures Ordinance.

In Israel: This document has not been approved by the Israel Securities Authority and will only be distributed to Israeli residents in a manner that will not constitute “an
offer to the public” under sections 15 and 15a of the Israel Securities Law, 5728-1968 (“the Securities Law”) or section 25 of the Joint Investment Trusts Law, 5754-1994
(“the Joint Investment Trusts Law “), as applicable. The strategies are being offered to a limited number of investors (35 investors or fewer during any given 12 month
period) and/or those categories of investors listed in the First Addendum (“the Addendum”) to the Securities Law, (“Sophisticated Investors”) namely joint investment
funds or mutual trust funds, provident funds, insurance companies, banking corporations (purchasing strategies for themselves or for clients who are Sophisticated
Investors), portfolio managers (purchasing strategies for themselves or for clients who are Sophisticated Investors), investment advisors or investment marketers
(purchasing strategies for themselves), members of the Tel-Aviv Stock Exchange (purchasing strategies for themselves or for clients who are Sophisticated Investors),
underwriters (purchasing strategies for themselves), venture capital funds engaging mainly in the capital market, an entity which is wholly-owned by Sophisticated
Investors, corporations, (other than formed for the specific purpose of an acquisition pursuant to an offer),with a shareholder’s equity in excess of NIS 50 million, and
individuals in respect of whom the terms of item 9 in the Schedule to the Investment Advice Law hold true investing for their own account, each as defined in the said
Addendum, as amended from time to time, and who in each case have provided written confirmation that they qualify as Sophisticated Investors, and that they are
aware of the consequences of such designation and agree thereto; in all cases under circumstances that will fall within the private placement or other exemptions

of the Joint Investment Trusts Law, the Securities Law and any applicable guidelines, pronouncements or rulings issued from time to time by the Israel Securities
Authority. This document may not be reproduced or used for any other purpose, nor be furnished to any other person other than those to whom copies have been
sent. Any offeree who purchases strategies is purchasing such strategies for its own benefit and account and not with the aim or intention of distributing or offering
such strategies to other parties (other than, in the case of an offeree which is a Sophisticated Investor by virtue of it being a banking corporation, portfolio manager or
member of the Tel-Aviv Stock Exchange, as defined in the Addendum, where such offeree is purchasing strategies for another party which is a Sophisticated Investor).
Nothing in this document should be considered investment advice or investment marketing as defined in the Regulation of Investment Counselling, Investment
Marketing and Portfolio Management Law, 5755-1995. Investors are encouraged to seek competent investment counselling from a locally licensed investment counsel
prior to making the investment. As a prerequisite to the receipt of a copy of this document a recipient may be required by the Issuer to provide confirmation that it is a
Sophisticated Investor purchasing strategies for its own account or, where applicable, for other Sophisticated Investors. This document does not constitute an offer to
sell or solicitation of an offer to buy any securities other than the strategies offered hereby, nor does it constitute an offer to sell to or solicitation of an offer to buy from
any person or persons in any state or other jurisdiction in which such offer or solicitation would be unlawful, or in which the person making such offer or solicitation is not
qualified to do so, or to a person or persons to whom it is unlawful to make such offer or solicitation.

In Japan: Federated Hermes Japan Ltd is registered as a Financial Instruments Business Operator in Japan (Registration Number: Director General of the Kanto Local
Finance Bureau (Kinsho) No. 3327), and conducting the Investment Advisory and Agency Business as defined in Article 28 (3) of the Financial Instruments and Exchange
Act (FIEA). Federated Hermes Japan Ltd is acting as agent or intermediary for the conclusion of investment advisory contracts or discretionary investment contracts
between affiliated companies within the Federated Hermes group and Japanese licensed discretionary investment managers, trust banks and other Japanese financial
institutions. Federated Hermes Japan Ltd is a member of Japan Investment Advisers Association (JIAA). Reference to Federated Hermes in this material is not limited to
Federated Hermes Japan Ltd, but includes group affiliates.

In Kuwait: This document is not for general circulation to the public in Kuwait. The strategies have not been licensed for offering in Kuwait by the Kuwait Capital
Markets Authority or any other relevant Kuwaiti government agency. The offering of the strategies in Kuwait on the basis of a private placement or public offering is,
therefore, restricted in accordance with Law No. 7 of 2010 and the bylaws thereto (as amended). No private or public offering of the strategies is being made in Kuwait,
and no agreement relating to the sale of the strategies will be concluded in Kuwait. No marketing or solicitation or inducement activities are being used to offer or
market the strategies in Kuwait.

In The Sultanate of Oman: The information contained in this document neither constitutes a public offer of securities in the Sultanate of Oman as contemplated by
the Commercial Companies Law of Oman (Royal Decree 4/74) or the Capital Market Law of Oman (Royal Decree 80/98), nor does it constitute an offer to sell, or the
solicitation of any offer to buy Non-Omani securities in the Sultanate of Oman as contemplated by Article 139 of the Executive Regulations to the Capital Market Law
(issued by Decision No.1/2009). Additionally, this document is not intended to lead to the conclusion of any contract of whatsoever nature within the territory of the
Sultanate of Oman.

In Peru: All content in this presentation is for information or general use only. The information contained in this presentation is referential and may not be construed
as an offer, invitation or recommendation, nor should be taken as a basis to take (or stop taking) any decision. This presentation has been prepared on the basis of
public information that is subject to change. This information may not be construed as services provided by Federated Hermes, Inc. within Peru without having the
corresponding banking or similar license according to the applicable regulation.

In South Korea: Hermes Investment Management Limited is not making any representation with respect to the eligibility of any recipients of this document to acquire
the strategies therein under the laws of Korea, including but without limitation the Foreign Exchange Transaction Act and Regulations thereunder. The strategies have
not been registered under the Financial Investment Services and Capital Markets Act of Korea, and none of the strategies may be offered, sold or delivered, or offered
or sold to any person for re-offering or resale, directly or indirectly, in Korea or to any resident of Korea except pursuant to applicable laws and regulations of Korea.

In Spain: This document is issued by Hermes Fund Managers Ireland Limited, Branch in Spain, with Fiscal Identity Number W0074815B, registered in the Mercantile
Registry of Madrid, — Volume 40448, Book 0, Sheet 16, Section 8, Page M-718259, first registration, with domicile at Paseo de la Castellana 18, 7° planta, 28046 Madrid —
Spain, and registered in the Comision Nacional del Mercado de Valores with official registration number 36.

In United Arab Emirates (Excluding Dubai International Financial Centre and Abu Dhabi Global Market): This document, and the information contained herein,
does not constitute, and is not intended to constitute, a public offer of securities in the United Arab Emirates and accordingly should not be construed as such. The
strategies are only being offered to a limited number of sophisticated investors in the UAE who (a) are willing and able to conduct an independent investigation of the
risks involved in an investment in such strategies, and (b) upon their specific request. The strategies have not been approved by or licensed or registered with the UAE
Central Bank, the Securities and Commodities Authority or any other relevant licensing authorities or governmental agencies in the UAE. The document is for the use
of the named addressee only and should not be given or shown to any other person (other than employees, agents or consultants in connection with the addressee’s
consideration thereof). No transaction will be concluded in the UAE and any enquiries regarding the strategies should be made to Hermes Investment Management
Limited in London.

In Uruguay: These materials and the information contained herein does not constitute and is not intended to constitute an offer and accordingly should not be
construed as such. The products or services referenced in these materials may not be licensed in all jurisdictions, and unless otherwise indicated, no regulator or
government authority has reviewed these materials, or the merits of the products and services referenced herein. These materials and the information contained herein
has been made available in accordance with the restrictions and/or limitations implemented by any applicable laws and regulations. These materials are directed at
and intended for institutional investors (as such term is defined in each jurisdiction in which these materials are being marketed). These materials are provided on a
confidential basis for informational purposes only and may not be reproduced in any form. Before acting on any information in these materials, prospective investors
should inform themselves of and observe all applicable laws, rules and regulations of any relevant advice if required. These materials are for the use of the named
addressee only and should not be given, forwarded or shown to any other person (other than employees, agents or consultants in connection with the addressee’s
consideration thereof).
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Federated Hermes

Federated Hermes is a global leader in active, responsible investing.

Guided by our conviction that responsible investing is the best way to create long-term wealth, we provide
specialised capabilities across equity, fixed income and private markets, multi-asset and liquidity management
strategies, and world-leading stewardship.

Our goals are to help people invest and retire better, to help clients achieve better risk-adjusted returns and, where
possible, to contribute to positive outcomes that benefit the wider world.

All activities previously carried out by Hermes Investment Management are now undertaken by Federated Hermes
Limited (or one of its subsidiaries). We still offer the same distinct investment propositions and pioneering
responsible investment and stewardship services for which we are renowned — in addition to important strategies
from the entire group.

Our investment and stewardship
capabilities:

@ Active equities: global and regional

@ Fixed income: across regions, sectors and the yield curve
@ Liquidity: solutions driven by four decades of experience

@ Private markets: real estate, infrastructure, private equity

and debt

@ Stewardship: corporate engagement, proxy voting,
policy advocacy

For more information, visit www.hermes-investment.com or connect with us on social media: m u
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