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Practical pathways to net zero

Investors increasingly recognise the
urgency of addressing climate change

and reducing the environmental impact of
their investments. Many, particularly in the
institutional investor space, have already set
net zero goals and commitments. But how
can good intentions be translated into
effective action?

Fast reading:

@ There is no silver bullet for investing in the climate
transition, however, common to all approaches is the
need to understand the challenges and address a
range of obstacles.

@ The best solution combines strong historical data
with forward-looking tools including scenario analysis,
sector decarbonisation pathways, technology curves
and projected emissions.

@ Qualitative research and direct engagement with
companies are valuable adjuncts to quantitative
analysis, and any approach will need to be revisited
as the macro environment evolves.

Beyond carbon frontiers

Asset owners and managers employ a range of available
frameworks to assess the alignment of their portfolios with the
climate transition. However, the current focus tends to be
more on the intended outcome in terms of lower emissions
intensity than on the necessary path to get there. With most
of the initial goals for carbon reduction set for 2030, practical
implementation of net-zero strategies by asset owners is still
limited. To take the next step, investors need to be able to
address and overcome the practical challenges and obstacles
that still exist.

Having managed an ESG strategy since 2012, we believe our
thinking on the issue within the Global Equities team is more
evolved and sopbhisticated than that of newer entrants to the
market. Here we will set out our practical approach to
investing in the climate transition.

Having managed an ESG strategy
since 2012, we believe our
thinking is more evolved and
sophisticated than that of newer
entrants to the market.

No silver bullet

It is important to note that there is no single answer to the
climate challenge; depending on the needs of underlying
beneficiaries and the level of risk appetite, different
approaches will be required. Some will want to take an
exclusionary approach, while others will seek to participate in
the transition, seeing it as a glide path to a low-carbon future.
Common to all, however, is the need to understand the
challenges and address a range of obstacles to decarbonising
and futureproofing portfolios by investing in climate solutions.

Depending on the needs of
underlying beneficiaries and the
level of risk appetite, different
approaches to the climate
challenge will be required.

Considering the full risk and return spectrum of investment
opportunities is part of our fiduciary duty. Climate risks are
becoming more prominent, not only in terms of volatile fossil
fuel prices but also in terms of physical risks such as changing
weather patterns and extreme weather events.

Ideally, individual companies should have their
decarbonisation strategies mapped out. However, depending
on sector and market, firms may experience more or less
regulatory push to address the issue and are at different
starting points. For example, China is focused on 2060 rather
than 2050 as a target date for net zero. Meanwhile, in Japan,
coal is still more than 20% of the energy mix (as at 2022).

At the same time, countries want to secure their energy future
in the face of an uncertain geopolitical environment, creating
shifting demand dynamics that are difficult for firms to adapt
to. And while technologies such as carbon capture and
storage (CCS) and green hydrogen are developing quickly,
they remain relatively untested at scale. Companies may
therefore be tempted to delay capital investment.

Meanwhile, despite regulatory support for low-carbon
technologies, consumer demand is also a factor. Uptake can
be affected by inflationary pressures and other issues,
impacting progress — as has been seen with electric vehicles
(EVs) in 2024. Inconsistent signals at a political level can
exacerbate the problem, with the rollback of targets and
regulation for EV uptake in the UK being a prime example.
This makes it difficult for businesses to plan into the future.

Finally, understanding, materiality and communication are
further key challenges. While stakeholders may want to be
granular, this can challenge their time and resources —
however, the situation is complex and there are no shortcuts
to understanding. Investment constraints set today may be
inappropriate in three or five years' time as the market evolves.
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Figure 1: The challenges and obstacles to decarbonising portfolios add complexity to investing

The challenge

@ Fiduciary duty
@ Range of viewpoints and goals

@ Low carbon / Paris-Aligned / Net
Zero / Transition

@ Communication
@ Understanding
@ Materiality

@ Dynamic demand environment
@ Regulatory uncertainty

@ Time horizon

The obstacles

@ Implications for performance
@ Implications for risk
— Alternative "benchmarks”
- Style biases, purely rules based, made to minimise
risk versus standard benchmark
@ What are the trade-offs?
— How far can you push the constraints?

@ Immature data sources
@ Scope (beyond carbon)
@ What to measure

@ Greenwashing

The value of investments and income from them may go down as well as up, and you may not get back the original amount invested.

At a practical level, we need to consider the impact of all these
challenges on portfolio performance. For environmental factors,
historic performance is unlikely to be representative of future
performance. It is therefore important to use forward-looking
data, tools and frameworks to assess companies, combining this
with qualitative analysis to challenge modelled outcomes.

Similarly, for risk, we can aim to measure the impact of
different environments, or use alternative benchmarks. These
are usually designed to minimise risk compared to the
standard benchmark, and can have style biases or be purely
rules based (and backward-looking) — although we question
the validity of this latter approach.

Inevitably, there are trade-offs involved. Taking out names to
remove carbon will have implications, whether positive or
negative, while pursuing net zero may require adding in sectors
such as nuclear power that investors might otherwise exclude.
Many green investment opportunities maintain a ‘brown’
exposure as they pursue cleaner business opportunities.

Ultimately, in assessing a company’s overall carbon impact,
merely focusing on a company’s direct (owned) carbon
emissions is insufficient. Scope 3 and even Scope 4 (avoided
emissions) are also important, as are related issues such as
impact on nature and water use. However, data and
understanding of these aspects remains immature. The
majority of Scope 3 emissions are modelled. This leaves the
door open to greenwashing around issues such as offsets,
with companies failing to back up published targets with
verifiable action.

Ultimately, in assessing a
company'’s overall carbon impact,
merely focusing on a company'’s
direct (owned) carbon emissions
is insufficient.

The risk impact of carbon reduction

In terms of creating risk, our research shows that the impact
on tracking error of a reduction in the carbon footprint of a
portfolio of up to 50% is limited. Figure 2 shows an example
based on a portfolio relative to the MSCI World Index that
addresses a relative reduction in Scope 1 and 2 emissions
while targeting maximum risk-adjusted return.

Figure 2: The impact of up to 50% carbon reduction on
tracking error is minor
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Source: Federated Hermes Global Equities, as of 30 April 2024.

We would caveat, however, that this is a single metric
reflecting latest available emissions intensity and, in our view,
should not be the main focus for investors. This data is often
significantly lagged and doesn’t offer a comprehensive
picture of the climate risk that companies face. There are
companies in hard-to-abate sectors whose carbon footprint is
sizeable but who will be critical to the success of the carbon
transition as they decarbonise over time. These climate
solutions companies are enablers for the rest of the economy.
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Our research shows that the impact on
tracking error of a reduction in the carbon
footprint of a portfolio of up to

0% . iries

The way forward

Despite the obstacles, we believe these challenges are
resolvable. In our view, the best way forward involves a multi-
pronged solution:

@ Select robust data: Stay informed concerning available
data and select the most robust sources in terms of
process, chronological depth and breadth of coverage
within a sector.

@ Employ a holistic approach: Combine a range of available
data into a single metric that can be used to compare
across sectors and regions. Social and Governance metrics
should also be considered.

@ Use forward-looking estimates: \Where available we
use forward-looking data, such as information available
through our direct engagements with companies regarding
how they are positioned to manage future risk or progress
with transition plans.

@ Utilise the best tools:

— Scenario analysis: Assessing companies’ alignment
with limits to temperature rise.

— Sector decarbonisation pathways: Starting points
for sectors differ and not all will decarbonise at the
same rate.

— Technology curves: Understanding the direction of
travel for key abatement technologies while being aware
of current limitations.

- Expected emissions: Modelling a firm's future emissions
based on available evidence can be more effective than
using backward-looking data, since companies may
change in terms of both scale and focus.

Going beyond the numbers

While models are useful, they have their limits. We
therefore overlay quantitative analysis with qualitative
processes to sense check numbers, assess methodologies
and identify firms whose real-world situation may differ
from that indicated by the statistics.

We use multiple metrics across environmental, social and
governance factors to measure both level (in terms of
existing policies, processes and performance) and change:
@ Policies and processes: \What does the company claim?
@ Real-world performance: What is the reality?

@ Trend: Is the company improving?

This framework is used to create QE, QS and QG factor

scores that summarise companies’ environmental, social
and governance performance in a single metric.

The performance benefits of ESG

We have been back-testing ESG performance for over a
decade, and have published an ESG factor report every two
years since 2014. This provides us with robust data to measure
the impact of ESG factors on portfolio performance over time.

Our analysis shows that companies with poor ESG practices
have historically underperformed the benchmark over the
long term. Figure 3 shows 'E’, 'S" and ‘G’ factor returns by
quintile for the MSCI World Index between December 2008
and June 2023, with the negative performance of the lowest
quintile clearly in evidence for all three factors.

Figure 3: Companies in the lowest quintile for our ESG
factors have historically underperformed
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The value of investments and income from them may go down as well
as up, and you may not get back the original amount invested. Any

investments overseas may be affected by currency exchange rates. Source:
Federated Hermes Global Equities, 30 June 2023. Note: Figures calculated

using constituents of the MSCI World index assuming monthly rebalancing.
Past performance is not a reliable indicator of future results.

Our analysis shows that
companies with poor ESG
practices have historically
underperformed the benchmark
over the long term.
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The power of engagement

A key differentiator in our forward-looking approach to
investing in the carbon transition is our commitment to
engagement and stewardship. We summarise our approach
as informed, constructive, purposeful and patient.

Our engagement with companies can be categorised under
three key motives:

@ Engaging for insight: Learning more about a business and
its approach to issues.

@ Engaging for risk management: Pushing for better
processes and governance from firms to minimise risk.

@ Engaging for impact: Encouraging changes to company
strategy to directly improve environmental performance.

Federated Hermes sets specific objectives for engagement
with companies, such as publishing clear decarbonisation
targets or introducing climate expertise at board level. We
support these objectives with data-led communication, voting
actions, and interaction with industry groups and
policymakers. Firms' performance on set objectives is
monitored against specific milestones. Lack of progress can
lead to escalation — and may ultimately, if no action is taken,
result in divestment.

Capturing the green opportunity

Baked into our analysis from which we derive the QE score
for companies is an assessment of firms’ exposure to
sustainability. This covers both positive opportunities, such as
renewable power or green financing, and negative exposure,
such as unsustainable product offerings or involvement in
controversies. We also examine companies’ exposure to
green taxonomies such as the EU taxonomy for sustainable
activities, and to the United Nations Sustainable
Development Goals.

At the same time, we recognise that the transition to a more
sustainable economy is less advanced than expected, both in
terms of the taxonomies themselves and companies’ real-
world ability to align to them. However, we believe the
current ESG backlash is noise, and it obscures the signal,
which is the long-term trajectory of the transition to a more
sustainable economy.

We believe the current ESG
backlash is noise, and it obscures
the signal, which is the long-term
trajectory of the transition to a
more sustainable economy.

Figure 4 shows the average price-to-book value of companies
positively exposed to the sustainability theme over time.

As you can see, these firms became more expensive in 2019-
20, but saw a rapid selloff with the ESG backlash, the impact
of the Ukraine war, higher inflation and rising interest rates.
However, since late 2022, prices have been recovering — while
sustainability currently still trades at a discount, we expect this
to reverse over time and for the theme to outperform in the
medium-to-long term.

Figure 4: With headwinds easing, the price of sustainability as
a theme is recovering
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Source: Federated Hermes, as of 30 June 2024. The value of investments and
income from them may go down as well as up, and you may not get back
the original amount invested. Any investments overseas may be affected
by currency exchange rates. Past performance is not a reliable indicator
of future results.

Conclusion

Overall, we advocate a sensible approach to decarbonising
portfolios that uses a variety of levers. These may include
avoiding or reweighting away from problematic names or
weighting towards firms with exposure to the sustainability
theme, as well as engaging directly with companies to deliver
desired outcomes.

Data and reporting is an important tool to aid understanding,
and will be required imminently in some jurisdictions.
Ultimately, however, it is important to be data led but not
data constrained. Qualitative research is therefore a vital
adjunct to quantitative analysis, albeit one that requires
significant resource to build experience and expertise.

Finally, it is vital to remember that decarbonisation is a highly
dynamic theme. Any approach set today will therefore need
to be revisited in time as the macro environment evolves.
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The value of investments and income from them may go down as well as up, and you may not get back the original amount invested.
Any investments overseas may be affected by currency exchange rates. Past performance is not a reliable indicator of future results
and targets are not guaranteed.

For professional investors only. This is a marketing communication. It does not constitute a solicitation or offer to any person to buy or sell
any related securities, financial instruments or financial products. No action should be taken or omitted to be taken based on this document.
Tax treatment depends on personal circumstances and may change. This document is not advice on legal, taxation or investment matters so
investors must rely on their own examination of such matters or seek advice. Before making any investment (new or continuous), please consult
a professional and/or investment adviser as to its suitability. Any opinions expressed may change. All figures, unless otherwise indicated, are
sourced from Federated Hermes. Whilst Federated Hermes has attempted to ensure the accuracy of the data it is reporting, it makes no
representations or warranties, expressed or implied, as to the accuracy or completeness of the information reported. The data contained in
this document is for informational purposes only, and should not be relied upon to make investment decisions. Federated Hermes shall not

be liable for any loss or damage resulting from the use of any information contained on these pages. All performance includes reinvestment of
dividends and other earnings. Please consider all strategy characteristics when investing and not just ESG characteristics.

The strategy has environmental and/or social characteristics and so may perform differently to other strategies, as its exposures reflect its
sustainability criteria.

Federated Hermes refers to Federated Hermes Limited (“Federated Hermes”). The main entities operating under Federated Hermes are:
Hermes Investment Management Limited (“"HIML"); Hermes Fund Managers Ireland Limited (“HFMIL"); Hermes Alternative Investment
Management Limited (“"HAIML"); Hermes Real Estate Investment Management Limited (“HREIML"); Hermes Equity Ownership Services
Limited (“EOS"); Hermes Stewardship North America Inc. (“HSNA"); Hermes GPE LLP (“Hermes GPE"); Hermes GPE (USA) Inc. (“Hermes
GPE USA"), Hermes GPE (Singapore) Pte. Ltd (“HGPE Singapore”), Federated Investors Australia Services Pty Ltd. (“FIAS") and Federated
Hermes Japan Ltd (“FHJL"). HIML, HAIML and Hermes GPE are each authorised and regulated by the Financial Conduct Authority.
HAIML and HIML carry out regulated activities associated with HREIML. HIML, Hermes GPE and Hermes GPE USA are each a registered
investment adviser with the United States Securities and Exchange Commission (“SEC”) and HAIML and HFMIL are each an exempt
reporting adviser. HGPE Singapore is regulated by the Monetary Authority of Singapore. FHJL is regulated by Japan Financial Services
Agency. FIAS holds an Australian Financial Services Licence. HFMIL is authorised and regulated by the Central Bank of Ireland. HREIML,
EOS and HSNA are unregulated and do not engage in regulated activity.

In the European Economic Area (“EAA”) this document is distributed by HFMIL. Contracts with potential investors based in the EEA for a
segregated account will be contracted with HFMIL.

Issued and approved by Hermes Investment Management Limited which is authorised and regulated by the Financial Conduct Authority.
Registered address: Sixth Floor, 150 Cheapside, London EC2V 6ET. Telephone calls may be recorded for training and monitoring purposes.
Potential investors in the United Kingdom are advised that compensation may not be available under the United Kingdom Financial
Services Compensation Scheme.

In Argentina: These materials and the information contained herein does not constitute and is not intended to constitute an offer and
accordingly should not be construed as such. The products or services referenced in these materials may not be licensed in all jurisdictions,
and unless otherwise indicated, no regulator or government authority has reviewed these materials, or the merits of the products and services
referenced herein. These materials and the information contained herein has been made available in accordance with the restrictions and/

or limitations implemented by any applicable laws and regulations. These materials are directed at and intended for institutional investors (as
such term is defined in each jurisdiction in which these materials are being marketed). These materials are provided on a confidential basis
for informational purposes only and may not be reproduced in any form. Before acting on any information in these materials, prospective
investors should inform themselves of and observe all applicable laws, rules and regulations of any relevant jurisdictions and obtain
independent advice if required. These materials are for the use of the named addressee only and should not be given, forwarded or shown to
any other person (other than employees, agents or consultants in connection with the addressee’s consideration thereof).

In Australia: This Strategy Document relates to potential offer of financial products or investment opportunities in Australia (Investment
opportunities). Both Hermes Investment Management Ltd (HIML) and Federated Investors Australia Services Ltd. ACN 161 230 637 (FIAS)
are the distributors of the Investment opportunities. HIML does not hold an Australian financial services licence (AFS licence) under the
Corporations Act 2001 (Cth) (" Corporations Act"). HIML operates under the relevant class order relief from the Australian Securities and
Investments Commission (ASIC) while FIAS holds an AFS licence (Licence Number — 433831).

The offer of Investment opportunities only made in circumstances under which no disclosure is required under Chapter 6D and Part 7.9 of
the Corporations Act. Nothing in this Strategy Document is, or purports to be, an offer to a person to whom disclosure would be required
under Chapter 6D or Part 7.9 of the Corporations Act.

This Strategy Document is not a disclosure document under Chapter 6D of the Corporations Act or a product disclosure statement for the
purposes of Part 7.9 of the Corporations Act. This Strategy Document has not been and will not be lodged with ASIC and does not contain
all the information that a disclosure document or a product disclosure statement is required to contain. The distribution of this Strategy
Document in Australia has not been authorised by ASIC or any other regulatory authority in Australia. In addition, the strategy is not a
registered managed investment scheme, as defined in the Corporations Act.

This Strategy Document is provided for general information purposes only and is not intended to constitute, and does not constitute, the
provision of any financial product advice or recommendation and must not be relied upon as such. This Strategy Document is not intended
to influence a person in making a decision in relation to a particular financial product or class of financial products, or an interest in a
particular financial product or class of financial products.

This Strategy Document has been prepared without taking account of your objectives, financial situation or needs and you should obtain
independent professional financial advice that considers your circumstances before making any financial or investment decisions.
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In Bahrain: This document has not been approved by the Central Bank of Bahrain which takes no responsibility for its contents. No offer to
the public to purchase the strategies will be made in the Kingdom of Bahrain and this document is intended to be read by the addressee
only and must not be passed to, issued to, or shown to the public generally.

In Brazil: The strategies may not be offered or sold to the public in Brazil. Accordingly, the strategies have not been nor will be registered
with the Brazilian Securities Commission — CVM nor have they been submitted to the foregoing agency for approval. Documents relating to
the strategies, as well as the information contained therein, may not be supplied to the public in Brazil, as the offering of strategies is not a
public offering of securities in Brazil, nor used in connection with any offer for subscription or sale of securities to the public in Brazil.

In Brunei: This document is intended for distribution only to specific classes of investors as specified in the Order and must not, therefore,
be delivered to, or relied on by, a retail client. The Autoriti Monetari Brunei Darussalam is not responsible for reviewing any documents in
connection with these strategies. Prospective purchasers of the strategy should conduct their own due diligence.

In Chile: Federated Hermes is not registered or licensed in Chile to provide managed account services and is not subject to the supervision
of the Comisién para el Mercado Financiero of Chile (“CMF"). The managed account services may not be publicly offered or sold in Chile.

In China: This document does not constitute a public offer of the strategies in the People's Republic of China (the "PRC"). The strategies
are not being offered or sold directly or indirectly in the PRC to or for the benefit of, legal or natural persons of the PRC. Further, no legal

or natural persons of the PRC may directly or indirectly purchase any of the strategies or any beneficial interest therein without obtaining all
prior PRC's governmental approvals that are required, whether statutorily or otherwise. Persons who come into possession of this document
are required by the issuer and its representatives to observe these restrictions.

In Colombia: This document does not have the purpose or the effect of initiating, directly or indirectly, the purchase of a product or

the rendering of a service by Federated Hermes ("investment adviser") to Colombian residents. The investment adviser’s products and/
or services may not be promoted or marketed in Colombia or to Colombian residents unless such promotion and marketing is made

in compliance with decree 2555 of 2010 and other applicable rules and regulations related to the promotion of foreign financial and/or
securities related products or services in Colombia. The investment adviser has not received authorisation of licensing from the Financial
Superintendency of Colombia or any other governmental authority in Colombia to market or sell its financial products or services in
Colombia. By receiving this document, each recipient resident in Colombia acknowledges and agrees that such recipient has contacted
the investment adviser at its own initiative and not as a result of any promotion or publicity by the investment adviser or any of its
representatives. Colombian residents acknowledge and represent that (1) the receipt of this presentation does not constitute a solicitation
from the investment adviser for its financial products and/or services, and (2) they are not receiving from the investment adviser any direct
or indirect promotion or marketing of financial products and/or services.

In Hong Kong: The contents of this document have not been reviewed by any regulatory authority in Hong Kong. You are advised to exercise
caution in relation to the offer. If you are in any doubt about any of the contents of this document, you should obtain independent professional
advice. The strategies are not authorised under Section 104 of the Securities and Futures Ordinance of Hong Kong by the Securities and
Futures Commission of Hong Kong. Accordingly, the distribution of this document, and the placement of interests in Hong Kong, is restricted.
This document may only be distributed, circulated or issued to persons who are professional investors under the Securities and Futures
Ordinance and any rules made under that Ordinance or as otherwise permitted by the Securities and Futures Ordinance.

In Israel: This document has not been approved by the Israel Securities Authority and will only be distributed to Israeli residents in a
manner that will not constitute "an offer to the public" under sections 15 and 15a of the Israel Securities Law, 5728-1968 ("the Securities
Law") or section 25 of the Joint Investment Trusts Law, 5754-1994 ("the Joint Investment Trusts Law "), as applicable. The strategies

are being offered to a limited number of investors (35 investors or fewer during any given 12 month period) and/or those categories

of investors listed in the First Addendum ("the Addendum") to the Securities Law, ("Sophisticated Investors") namely joint investment
funds or mutual trust funds, provident funds, insurance companies, banking corporations (purchasing strategies for themselves or for
clients who are Sophisticated Investors), portfolio managers (purchasing strategies for themselves or for clients who are Sophisticated
Investors), investment advisors or investment marketers (purchasing strategies for themselves), members of the Tel-Aviv Stock Exchange
(purchasing strategies for themselves or for clients who are Sophisticated Investors), underwriters (purchasing strategies for themselves),
venture capital funds engaging mainly in the capital market, an entity which is wholly-owned by Sophisticated Investors, corporations,
(other than formed for the specific purpose of an acquisition pursuant to an offer),with a shareholder’s equity in excess of NIS 50 million,
and individuals in respect of whom the terms of item 9 in the Schedule to the Investment Advice Law hold true investing for their own
account, each as defined in the said Addendum, as amended from time to time, and who in each case have provided written confirmation
that they qualify as Sophisticated Investors, and that they are aware of the consequences of such designation and agree thereto; in all
cases under circumstances that will fall within the private placement or other exemptions of the Joint Investment Trusts Law, the Securities
Law and any applicable guidelines, pronouncements or rulings issued from time to time by the Israel Securities Authority. This document
may not be reproduced or used for any other purpose, nor be furnished to any other person other than those to whom copies have been
sent. Any offeree who purchases strategies is purchasing such strategies for its own benefit and account and not with the aim or intention
of distributing or offering such strategies to other parties (other than, in the case of an offeree which is a Sophisticated Investor by virtue
of it being a banking corporation, portfolio manager or member of the Tel-Aviv Stock Exchange, as defined in the Addendum, where
such offeree is purchasing strategies for another party which is a Sophisticated Investor). Nothing in this document should be considered
investment advice or investment marketing as defined in the Regulation of Investment Counselling, Investment Marketing and Portfolio
Management Law, 5755-1995. Investors are encouraged to seek competent investment counselling from a locally licensed investment
counsel prior to making the investment. As a prerequisite to the receipt of a copy of this document a recipient may be required by the
Issuer to provide confirmation that it is a Sophisticated Investor purchasing strategies for its own account or, where applicable, for other
Sophisticated Investors. This document does not constitute an offer to sell or solicitation of an offer to buy any securities other than the
strategies offered hereby, nor does it constitute an offer to sell to or solicitation of an offer to buy from any person or persons in any state
or other jurisdiction in which such offer or solicitation would be unlawful, or in which the person making such offer or solicitation is not
qualified to do so, or to a person or persons to whom it is unlawful to make such offer or solicitation.



7

Practical pathways to net zero

In Japan: Federated Hermes Japan Ltd is registered as a Financial Instruments Business Operator in Japan (Registration Number: Director
General of the Kanto Local Finance Bureau (Kinsho) No. 3327), and conducting the Investment Advisory and Agency Business as defined
in Article 28 (3) of the Financial Instruments and Exchange Act (FIEA). Federated Hermes Japan Ltd is acting as agent or intermediary for
the conclusion of investment advisory contracts or discretionary investment contracts between affiliated companies within the Federated
Hermes group and Japanese licensed discretionary investment managers, trust banks and other Japanese financial institutions. Federated
Hermes Japan Ltd is a member of Japan Investment Advisers Association (JIAA). Reference to Federated Hermes in this material is not
limited to Federated Hermes Japan Ltd, but includes group affiliates.

In Kuwait: This document is not for general circulation to the public in Kuwait. The strategies have not been licensed for offering in Kuwait
by the Kuwait Capital Markets Authority or any other relevant Kuwaiti government agency. The offering of the strategies in Kuwait on the
basis of a private placement or public offering is, therefore, restricted in accordance with Law No. 7 of 2010 and the bylaws thereto (as
amended). No private or public offering of the strategies is being made in Kuwait, and no agreement relating to the sale of the strategies
will be concluded in Kuwait. No marketing or solicitation or inducement activities are being used to offer or market the strategies in Kuwait.

In The Sultanate of Oman: The information contained in this document neither constitutes a public offer of securities in the Sultanate
of Oman as contemplated by the Commercial Companies Law of Oman (Royal Decree 4/74) or the Capital Market Law of Oman (Royal
Decree 80/98), nor does it constitute an offer to sell, or the solicitation of any offer to buy Non-Omani securities in the Sultanate of Oman
as contemplated by Article 139 of the Executive Regulations to the Capital Market Law (issued by Decision No.1/2009). Additionally, this
document is not intended to lead to the conclusion of any contract of whatsoever nature within the territory of the Sultanate of Oman.

In Peru: All content in this presentation is for information or general use only. The information contained in this presentation is referential
and may not be construed as an offer, invitation or recommendation, nor should be taken as a basis to take (or stop taking) any decision.
This presentation has been prepared on the basis of public information that is subject to change. This information may not be construed
as services provided by Federated Hermes, Inc. within Peru without having the corresponding banking or similar license according to the
applicable regulation.

In Saudi Arabia: The document is provided at your request. This document is only available to (i) Authorised Persons, (i) Exempt Persons
or (iii) institutions. The strategy is not registered in Saudi Arabia

In South Africa: This document is not intended and does not constitute an offer, invitation, or solicitation by any person to members of the
public to invest. This document is not an offer in terms of Chapter 4 of the Companies Act, 2008. Accordingly this document does not, nor
is it intended to, constitute a prospectus prepared and registered under the Companies Act.

In South Korea: Hermes Investment Management Limited is not making any representation with respect to the eligibility of any recipients
of this document to acquire the strategies therein under the laws of Korea, including but without limitation the Foreign Exchange
Transaction Act and Regulations thereunder. The strategies have not been registered under the Financial Investment Services and Capital
Markets Act of Korea, and none of the strategies may be offered, sold or delivered, or offered or sold to any person for re-offering or
resale, directly or indirectly, in Korea or to any resident of Korea except pursuant to applicable laws and regulations of Korea.

In Spain: This document is issued by Hermes Fund Managers Ireland Limited, Branch in Spain, with Fiscal Identity Number W0074815B,
registered in the Mercantile Registry of Madrid, — Volume 40448, Book 0, Sheet 16, Section 8, Page M-718259, first registration, with
domicile at Paseo de la Castellana 18, 7° planta, 28046 Madrid — Spain, and registered in the Comisién Nacional del Mercado de Valores
with official registration number 36.

In Thailand: The document has not been approved by the Securities and Exchange Commission which takes no responsibility for its
contents. No offer to the public to purchase the strategies will be made in Thailand and this document is intended to be read by the
addressee only and must not be passed to, issued to, or shown to the public generally.

In United Arab Emirates (Excluding Dubai International Financial Centre and Abu Dhabi Global Market): This document, and the
information contained herein, does not constitute, and is not intended to constitute, a public offer of securities in the United Arab Emirates
and accordingly should not be construed as such. The strategies are only being offered to a limited number of sophisticated investors

in the UAE who (a) are willing and able to conduct an independent investigation of the risks involved in an investment in such strategies,
and (b) upon their specific request. The strategies have not been approved by or licensed or registered with the UAE Central Bank, the
Securities and Commodities Authority or any other relevant licensing authorities or governmental agencies in the UAE. The document is for
the use of the named addressee only and should not be given or shown to any other person (other than employees, agents or consultants
in connection with the addressee's consideration thereof). No transaction will be concluded in the UAE and any enquiries regarding the
strategies should be made to Hermes Investment Management Limited in London.

In Uruguay: These materials and the information contained herein does not constitute and is not intended to constitute an offer

and accordingly should not be construed as such. The products or services referenced in these materials may not be licensed in all
jurisdictions, and unless otherwise indicated, no regulator or government authority has reviewed these materials, or the merits of the
products and services referenced herein. These materials and the information contained herein has been made available in accordance
with the restrictions and/or limitations implemented by any applicable laws and regulations. These materials are directed at and intended
for institutional investors (as such term is defined in each jurisdiction in which these materials are being marketed). These materials are
provided on a confidential basis for informational purposes only and may not be reproduced in any form. Before acting on any information
in these materials, prospective investors should inform themselves of and observe all applicable laws, rules and regulations of any relevant
named addressee only and should not be given, forwarded or shown to any other person (other than employees, agents or consultants in
connection with the addressee’s consideration thereof). BD014276 0017554 07/24
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Federated Hermes
Federated Hermes is a global leader in active, responsible investing.

Guided by our conviction that responsible investing is the best way to create long-term wealth, we provide
specialised capabilities across equity, fixed income and private markets, multi-asset and liquidity management
strategies, and world-leading stewardship.

Our goals are to help people invest and retire better, to help clients achieve better risk-adjusted returns and, where
possible, to contribute to positive outcomes that benefit the wider world.

Our investment and stewardship
capabilities:

@ Active equities: global and regional

@ Fixed income: across regions, sectors and the yield curve
@ Liquidity: solutions driven by five decades of experience

@ Private markets: private equity, private credit, real estate,
infrastructure and natural capital

@ Stewardship: corporate engagement, proxy voting,
policy advocacy

For more information, visit www.hermes-investment.com or connect with us on social media: m
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