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Federated Hermes Sustainable Global Equity

SECTION 1

Investment review

Market review

The first half of 2025 demanded resilience
from global equity markets against a
backdrop of heightened volatility and
geopolitical uncertainty. While US equities
delivered solid gains over this period, they
were notably outpaced by several
developed and emerging market (EM)
regions, particularly in USD terms.

Trade tensions fuelled by US President Donald Trump's
protectionist tariff regime rattled stock markets in April. Equity
markets did, however, rebound over the subsequent period,
driven by improving trade negotiations, robust earnings, and
continued enthusiasm around artificial intelligence (Al). The
rally was notably concentrated, with mega-cap technology
and communication services stocks — such as Meta and Netflix
— delivering outsized gains. Growth stocks outpaced value
across most segments, reversing early-year trends that had
favoured defensive sectors.

Outside of the US, European stocks posted gains supported
by US dollar weakness, strong corporate earnings and more
accommodative monetary policy. EM equities also performed
well despite negative trade headlines, outperforming US
equities in the first six months of the year. In this environment,
the Strategy’s benchmark, the MSCI All Country World Index
(MSCI ACWI), returned MSCI All Country World Index (MSCI
ACWI) returned 10.05% in USD terms over H1.'

Investment strategy

Federated Hermes Sustainable Global Equity is a high-conviction
global equity strategy. It aims to generate attractive financial
returns by investing in companies that are aligned with
achieving positive outcomes for society and the environment
and ultimately support the United Nations Sustainable
Development Goals (UN SDGs).

We believe sustainable investments are
companies with business models geared
towards creating value for society, with
a positive or improving sustainability
profile, and whose activities have an
overall positive impact through their
products and services.

" Bloomberg, as at 30 June 2025.

The Strategy is a concentrated, high active-share strategy. We
believe that 'impactful,’ ‘leading’ and ‘improving’ companies
play a critical role in contributing towards a more sustainable
future and are well-positioned to benefit from structural
sustainability trends over the long term. We believe
sustainable investments are companies with business models
geared towards creating value for society, with a positive or
improving sustainability profile, and whose activities have an
overall positive impact through their products and services.
Our long-term holding periods and stewardship expertise
enable us to develop effective and enduring engagement
with these companies that can deliver additional impact and
provide greater insight.

From a sector perspective, the Strategy remains overweight
Industrials, Information Technology and Healthcare, and
underweight Consumer Discretionary, Communication
Services, with zero-weight in Energy and Utilities.

Over the H1 period, we added five positions in Clean Harbors,
ServiceNow, T-Mobile, Nasdag, and Linde, and closed out two
positions in WEX and Gartner.

Clean Harbors is North America’s leading provider of
environmental and industrial services. ServiceNow is a
cloud-based platform that automates IT service management
and streamlines business processes. T-Mobile is a major
telecommunications company that provides wireless voice,
messaging and data services. Nasdaq is a global technology
company that operates multiple stock exchanges and
provides financial technology, trading and market services.
Linde is a leading global industrial gas and engineering
company, actively advancing blue hydrogen technology.

We sold WEX on the back of structural concerns following
two profit warnings and macroeconomic headwinds. Our
conviction in Gartner declined due to lagging contract value
growth and potential disruptions from rapid Al advancements.
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Performance review?

Past performance is not a reliable indicator of future returns.

The Strategy returned -2.72% in USD terms on a relative basis
— underperforming its benchmark, the MSCI ACWI, over the
first six months of 2025.

Q1 2025 was a challenging period for the Strategy, particularly
as shifts in sentiment and doubts around US tech led to
underperformance from previous top performers such as
Nvidia, TSMC and Microsoft. Performance improved in Q2,
and the Strategy ended the quarter broadly in line with the
benchmark. Outperformance in April and May was driven by
the Strategy’s quality bias, which proved advantageous amid
elevated market volatility and uncertainty. In contrast, June
proved more challenging as a shift towards risk-on sentiment
saw many quality-oriented and defensive names trailing.

Outperformance in April and May
was driven by the Strategy’s
quality bias, which proved
advantageous amid elevated
market volatility and uncertainty.

Stock selection in Industrials, Health Care and Information
Technology were the largest detractors in H1 2025 on a relative

basis. Our underweight in Communication Services also detracted.

This offset positive contributions from being overweight in
Industrials and underweight in Consumer Discretionary.

At a stock level, Republic Services, Grupo Financiero Banorte
and RELX contributed the most to the Strategy's relative
performance. Not owning Apple and Tesla also contributed
meaningfully. Republic Services rose after reporting strong
results for 2024, with better-than-expected EBITDA,? cash flow
and EPS growth. Grupo Financiero Banorte's impressive
performance was underpinned by the bank’s solid
fundamentals and its ability to expand its loan book even in a

stagnant GDP environment. This was further supported by an
improving macro backdrop, including rising wages, increased
small and medium-sized enterprise (SME) lending, and easing
concerns around tariffs. RELX's shares gained after the
company issued positive Q1 sales guidance, announcing that
the year had started well across all four business areas. The
company's improving long-term growth trajectory continues to
be driven by the ongoing shift towards higher growth analytics
and decision tools.

Thermo Fisher, Gartner and Novo Nordisk detracted the most
from performance. Thermo Fisher shares were impacted by
concerns over US policy and tariffs, though the company
remains well-positioned for long-term structural trends in
healthcare. Gartner's share price fell due to concerns over US
government spending cuts — including on consulting contracts
with Gartner — and longer-term concerns around potential
disruption from Al advancements. Novo Nordisk fell due to
investor concerns over the absence of an acceleration in
prescription data for Wegovy, following the end of supply
shortages in late February.

Outlook

The easing of trade tensions bolstered market sentiment
towards the end of H1. However, unresolved, persistent
geopolitical tensions and impending trade deadlines present
potential risks to equities. While cautious optimism currently
prevails, economic data and policy signals will play a key role
in shaping market sentiment going forward.

In this environment of increased volatility and uncertainty, we
continue to focus on company fundamentals. We believe the
quality tilt of our portfolio positions us well amid ongoing
complexity. Earnings durability, balance sheet strength,
margins, and return on capital will remain key elements in our
analysis. Additionally, we remain confident that the Strategy’s
unique approach to sustainable investing across leading,
impactful, and improving companies provides the
diversification needed to navigate changing market
environments going forward.

2 Management fees are not included and will have the effect of reducing performance.

3 Earnings before interest, taxes, depreciation, and amortisation.
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Six key takeaways from the investment team

The Federated Hermes Sustainable Global Equity Strategy,
which launched in June 2021, celebrated its four-year
anniversary this summer. Thanks to recent inflows, the
Strategy’s AUM has now surpassed US$100m.*

In

recognition of this milestone, Martin Todd, Lead Portfolio

Manager, and Henry Biddle, Portfolio Manager, share six
key takeaways from four years of managing the Strategy:

s

The structure of the market’s changing; creating both
challenges and opportunities

In recent times, momentum, retail flows and algorithms
have been driving share prices.

This provides opportunities for long-term investors
focused on company fundamentals.

. Diversification is crucial in navigating changing market

environments

Over the past four years, the market has experienced
distinct periods where value, quality, and growth have
taken turns in leading performance.

For example, 2022 was challenging for those solely
invested in growth, highlighting the importance of
having a diversified portfolio with various company types,
from ‘impactful’ companies (typically more growthy) to
‘improvers’ (typically more value oriented).

. Corporates continue to focus on sustainability but with a

focus on action, rather than public messaging

The same sustainability challenges remain, and many
corporates are still working to find solutions.

A thoughtful approach to assessing financially material
issues is key, focused on companies that can thrive even
against a tough macroeconomic backdrop.

* Federated Hermes, as at 10 July 2025.

4.

Investing in ‘improvers’ provides breadth, diversification,
and the opportunity to have real-world impact

‘Improvers’ - companies showing significant improvements
that can be accelerated through engagement - are
typically smaller market cap, offer better access to
management and are less commonly held.

Our dedicated engagement experts leverage their deep
company knowledge to drive positive sustainability and
financial outcomes.

. Structural sustainability trends continue to offer long-

term investment opportunities

Despite the rollback of government incentives and subsidies
in some regions, structural sustainability trends continue
to provide exciting long-term investment opportunities.

These trends include, but are not limited to,
electrification, the circular economy, artificial intelligence
(Al) and financial inclusion.

. Nothing is ever as good or as bad as you think it is

The outlook on sustainability fluctuates between
extremes — the previous ‘green premium’ versus today’s
perceived gloomy outlook.

The reality lies somewhere in between.

‘Improvers’ - companies showing
significant improvements that can
be accelerated through engagement
— are typically smaller market cap,
offer better access to management
and are less commonly held.
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Impact performance

Total company-level impact of stocks held

Portfolio impact metrics — selection of impact metrics: based on total company impact’

326m MT 1.6m MWh

of CO, emissions avoided of clean energy generated

Y
4924m 289, 159m =— $99bn

jobs supported "mmmm : 9ross loan value
—

3 of water outstanding —'II
m H recycled ‘ 1 bll customers, m

for customers
previously excluded previously excluded

OIm®Y $55bn : 5.8m MT 32])11 43&‘

patients treated  R&D investment

of water saved

of waste generation

bled m of land conserved
2 5 1 k “.e.n.a s\ avoided Y g
resorionces W ~€9 d

Improver stocks over 3 years?
& g CO2 emissions ‘\ Waste Water
«0 intensity: -23% intensity: -7% intensity: -3%

Female Employee
employees: +6% | II productivity®: +93%

Source: Federated Hermes Impact calculations as at 30 June 2025. Net Purpose, drawing on FY24 data. Our calculation methodology is described in detail in our Annual
Impact 2023 Report. 2Source: Federated Hermes analysis using Bloomberg, from June 2022 to June 2025. 3 year median change for stocks categorised as ‘Improvers’.
Subject to data availability. *Employee productivity calculated as cash flow per employee.

This document does not constitute a solicitation or offer to any person to buy or sell any related securities or
financial instruments. The value of investments and income from them may go down as well as up, and you may
not get back the original amount invested. Any investments overseas may be affected by currency exchange rates.
Past performance is not a reliable indicator of future results and targets are not guaranteed.
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SECTION 2

Engagement overview

Alongside Federated Hermes' stewardship
arm EOS, we seek to encourage positive
change through board and executive-level
interactions. Our engagements with portfolio
companies take the form of face-to-face
meetings with board members, chairs, lead
independent directors and chairs of board
committees. We also gather information
relating to specific engagement objectives
and issues through our interactions with
divisional heads and investor relations teams.

Figure 1: Measuring progress — Milestones

Raise concerns

Our proprietary milestone system allows us to track our
engagement progress through four key stages from initial
raising of concerns through acknowledgement of the issue
and commitment to change, to implementation.

We benefit from the wider research universe covered by EOS.
The diverse team have backgrounds in law, banking, sciences,
academia, accountancy, climate change and corporate strategy,
and collectively they are fluent in 10 different languages. This
expertise, combined with their cultural understanding and
connections, enables local language dialogues which are of
great importance. As ever, voting and engagement is a good
way to encourage and achieve best practice and is an important
factor in our assessment of governance. We view it as a key part
of demonstrating active ownership and ensuring companies are
meeting the needs of shareholders.

© (4]

Company commits
to change

Change
Implemented

Milestone progress

Engagement progress

Total number of
engagement objectives:

37
39

Number of
companies engaged:

Voting

Voting is a key part of demonstrating active ownership and
encourages companies to meet the needs of shareholders:

Meetings where
we voted
in favour:

40%

Source: Federated Hermes, as at 30 June 2025.

Objectives by region:

United

Kingdom 3 Europe

North

America 2 0
Emerging and Developed 4
developing markets Asia
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Engagement objectives by theme

35.1% 13.5%

Environmental Social and ethical Governance

Source: Federated Hermes, as at 30 June 2025. « Strategy, Risk and Communication 3.0%

Issues and Objectives Engaged — Environmental

29.4%

Climate change Natural Resource Stewardship Circular Economy & Zero Pollution

Source: Federated Hermes, as at 30 June 2025.

Issues and Objectives Engaged - Social

21.1%

Human & Labour Rights Human Capital

@ Wider Societal Impacts 4.4%
Source: Federated Hermes, as at 30 June 2025.

Issues and Objectives Engaged — Governance

Board effectiveness Executive remuneration

Source: Federated Hermes, as at 30 June 2025. © Investor Protection & Rights 5.3%

Issues and Objectives Engaged - Strategy, Risk & Communication

44.4% 33.3%

Corporate reporting Purpose, strategy & policies Risk management

Source: Federated Hermes, as at 30 June 2025.
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SECTION 3

ESG outcomes

Environmental footprint:

The Strategy aims to have a smaller environmental footprint
than the benchmark, the MSCI All Country World Index. As
at 30 June 2025, the portfolio’s carbon, waste and water
footprints measured as follows:

Carbon footprint
tonnes/mn invested in portfolio currency
Portfolio

75.0

Benchmark

Il Scope 1/2 B Scope 3

Source: TruCost, Federated Hermes as at 31 December 2024.

Waste footprint

tonnes/mn invested in portfolio currency

Portfolio 2.4

Benchmark 7.3

W Landfill, Incinerated, Nuclear B Recycled

Water footprint

m2/mn invested in portfolio currency
Portfolio

6.4K

Benchmark

M Direct B Indirect
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SECTION 4
THEMATIC FOCUS

Charged for growth: the investment case for electrification

While humanity has taken some important
steps towards addressing climate change,
the path ahead is challenging. As one of the
easiest, most cost-efficient ways to reduce
emissions, the team behind the Sustainable
Global Equity Strategy explain why the
switch from fossil fuels to electricity for
transportation, heating and industrial
applications offers a once-in-a-lifetime
investment opportunity.

Fast reading:

@ Despite clear progress in some areas such as renewable
power generation, fossil fuels continue to account for
80% of the global energy mix.> Electrification represents
one of the easiest and most cost-effective means to
improve efficiency and reduce emissions across a wide
range of use cases, from transportation and heating to
mining and even steelmaking.

@ As a structural long-term growth theme, electrification
remains underappreciated by the market. The diverse
ways electrification manifests itself across different
sectors offers exciting investment opportunities across
use-cases including buildings, transportation, grids
and infrastructure, industrial automation and energy
management.

What is electrification?

Truly sustainable human societies will only be made possible by
replacing fossil fuels that pollute our environment and damage
our health with cleaner sources of energy. Yet, according to the
International Energy Authority (IEA), the percentage of global
energy drawn from fossil fuels fell just 2% between 2013 and
2023, continuing to account for 80% of the energy mix.®

Electrification has the potential to
remove the emissions created by
everything from petrol and diesel
vehicles and gas and oil-powered

central heating, to coal, oil and gas-fired
power stations and industrial processes.

> Home | Statistical Review of World Energy

The easiest way to accelerate the transition away from oil, gas
and coal is by switching to electricity generated from
renewable sources. Electrification has the potential to remove
the emissions created by everything from petrol and diesel
vehicles and gas and oil-powered central heating, to coal, oil
and gas-fired power stations and industrial processes.

The IEA estimates that to get on track to achieve the target
of Net Zero emissions by 2050 set out in the Paris
Agreement, the share of electricity in energy demand will
need to increase by 4% per year.’

Crucially, electrification offers companies a compelling
return on investment (ROI) advantage over fossil fuels
by significantly reducing operating costs through lower
energy prices, maintenance, and fuel volatility -
especially when powered by renewables.

Market size

Leading market intelligence firm Precedence Research
estimates the global electrification market will grow at a
compounded annual growth rate (CAGR) of 9% between 2024
and 2034, to reach US$209bn.

Figure X: Electrification market size and forecast

250

209.0

200

1614
145.9 148.1

50

0
2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034

Source: Precedence Research (2024).

To get on track to achieve net zero
emissions by 2050, the share of
electricity in energy demand will
need to increase by 4% per year.

¢ World Energy Outlook 2024, P24. Published by the International Energy Authority, 16 October 2024.
7 Source: Electrification: Overview published on the IEA website. Retrieved 5 August 2025. https://www.iea.org/energy-system/electricity/electrification
8 ‘Electrification Market Size, Share, and Trends 2024 to 2034'. Published by Precedence Research, last updated 18 December 2024.

https://www.precedenceresearch.com/electrification-market.



https://www.energyinst.org/statistical-review
https://www.precedenceresearch.com/electrification-market
https://www.precedenceresearch.com/electrification-market
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A work in progress

Some sectors, such as personal transport and wind and solar
power, are already making strong progress with
electrification. However, there are huge differences between
countries, even in the developed world. For example, in
Norway, battery electric vehicles (BEVs) accounted for 88.9%
of new car sales in 2024.° In contrast, BEV market share in
Italy last year was just 4.2%.

Similarly, the proportion of electricity generated by
renewables in Denmark and Portugal in 2024 was close

to 90%, whereas in Luxembourg, the EU country with the
lowest penetration, it was only 5.1%."" Meanwhile, in other
sectors such as steelmaking, the technology required for
electrification is still being developed and scaled. Overall,
this leaves significant room for growth in electrification over
the coming decades.

Key holding: Electrification technology enabler

TSMC

Taiwan Semiconductor Manufacturing Company (TSMC)
supplies 90% of advanced chips globally and is a critical
partner to tech giants such as Apple and Nvidia. Its
cutting-edge designs and innovations deliver the
enhanced performance and reduced power consumption
vital to compact electrified systems.

The firm’s technological superiority and scale position it
to benefit from rising demand across sectors, from EVs,
Al and energy-efficient computing to renewable energy
systems and smart grids. Supported by its diversified
customer base and alignment with sustainability-driven
innovation, exposure to electrification enhances TSMC's
growth visibility.

The Industrial Technology Research Institute estimates
that by 2030, each TSMC chip will save the world
nearly seven times the energy needed to produce it."?
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According to global consultancy firm
McKinsey, it is technologically possible
to electrify up to half of current
industrial fuel consumption.

The investment opportunity

As a durable, structural growth theme, in our view,
electrification is still underappreciated by the market.
Rising demand across end-markets and the diverse ways
electrification manifests across industries present exciting
long-term investment opportunities.

Electrification in industry: According to global
consultancy firm McKinsey it is technologically possible to
electrify up to half of current industrial fuel consumption —
this is highly significant given that industry consumes more
energy than any other sector. The improved energy
efficiency offered by electrification means companies are
incentivised to electrify to reduce what can be a significant
operational expense.”

Upgrading electrical infrastructure: Grids everywhere
are decades old and face serious challenges to ensure
resilience and reliability in the face of a sudden and rapid
rise in demand. Deloitte estimates investments in the US
power sector alone could total US$1.4tn between now
and 2030.

Increased Al-related demand through datacentres: Data

centres require significant quantities of electricity both for
powering and for cooling equipment. The rapid rise in the
use of generative Al, which requires huge amounts of
computing power operating in parallel, is driving a step
change in electricity demand.

Electrification of transport and heating: As well as
electric cars, buses, bikes, vans and trucks, meeting global
climate goals will require greater use of electric heat pumps
rather than gas, oil and coal for heating.

Energy security: Rising geopolitical volatility is making
energy self-sufficiency and resilience an increasingly high

priority for governments. Electrification will be key to

ensuring energy security and geopolitical independence

for countries who are net importers of energy in the form
of oil, gas and coal.

Between 2022 and 2030, global
data centre electricity consumption
is set to double, matching the
entire current electricity
consumption of Japan.

?'In Norway, nearly all new cars sold in 2024 were fully electric’. Published by Reuters, 2 January 2025. https://www.reuters.com/business/autos-transportation/norway-

nearly-all-new-cars-sold-2024-were-fully-electric-2025-01-02/

10 'ltaly: Hybrids took over the market with 40% market share in 2024". Published by the European Alternative Fuels Observatory of the European Commission, 10 January
2025. https://alternative-fuels-observatory.ec.europa.eu/general-information/news/italy-hybrids-took-over-market-40-market-share-2024

" 'Renewable energy powers 47% of electricity in the EU in 2024, with Denmark leading the way'. Published by Strategic Energy Europe, 24 March 2025.

https://strategicenergy.eu/renewable-energy-47-electricity-eu-2024/

"2 Source: 'TSMC Commits to Ambitious Carbon Reduction Path in Line with Science Based Targets Initiative’. Published by TSMC, 22 April 2025. https://pr.tsmc.com/

english/news/3227

3 'Plugging in: What electrification can do for industry’. Published by McKinsey & Company, 28 May 2020. https://www.mckinsey.com/industries/electric-power-and-

natural-gas/our-insights/plugging-in-what-electrification-can-do-for-industry
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Artificial intelligence: driving real-world
energy demand

Artificial intelligence (Al) requires huge amounts of both
data and processing power. As a result, the exploding use
of generative Al is driving a data centre building boom —
and an accompanying surge in electricity consumption.
According to the [EA, between 2022 and 2030, global data
centre electricity consumption is set to double to around
1,000 terawatt hours annually — that is equivalent to the
entire current electricity consumption of Japan.™

Why does it matter for investors?

@ Rising demand for energy-efficient chips, cooling
systems, and renewable power

@ Opportunities in companies enabling sustainable Al
infrastructure, including efficient semiconductors, green
data centres and clean energy providers

@ Risks for firms with costly energy-intensive operations
and poor sustainability strategies

Key holding: Building efficiency booster

Trane Technologies

Trane is a global leader in heating, ventilation and air
conditioning (HVAC) systems, with a strong focus on
electrifying building infrastructure. It integrates high-
efficiency chillers, thermal storage and building
automation systems in centres of learning, hospitals
and commercial premises.

Trane's systems cut energy costs, improve comfort and
help meet emissions regulations, significantly reducing
energy use in existing buildings. The company has a long
growth runway, with its service and controls business
providing recurring revenue and strengthening customer
relationships.

Through its Gigaton Challenge, Trane Technologies is
working with customers to reduce greenhouse gas
emissions by one billion metric tonnes by 2030.

.
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Source: Federated Hermes.

' Source: ‘Data centre electricity consumption by region, Base Case, 2020-2030". Published on the IEA website, last updated 10 April 2025, retrieved 5 August 2025.

Gaining exposure to the electrification theme

Exposure to electrification as an investment theme is best
sought through companies providing solutions that enable
the transition to electricity as an energy source across
industries and sectors. These solutions include:

@ Building electrification: Companies involved in
supplying electric heating and cooling and smart energy
systems to improve efficiency in domestic, professional
and industrial settings.

@ Semiconductors and power electronics: Firms acting
as key enablers of efficient energy conversion and control
though dedicated electronic systems.

@ Transportation: Automakers, battery manufacturers,
suppliers of specialist parts for EVs, and providers of
charging infrastructure.

@ Grid modernisation: Companies upgrading or supplying
equipment for more flexible and resilient electricity
transmission and distribution networks.

@ Renewable energy: Solar, wind, and hydro equipment
manufacturers and companies providing the project
development and infrastructure for sustainable power.

@ Industrial automation: Providers of electrified machinery,
robotics and intelligent system control for manufacturing.

@ Battery storage: Firms developing advanced energy
storage solutions for homes, offices, factories, vehicles,
and electricity grids.

Data centre electricity consumption by region, Base Case, 2020-2030 — Charts — Data & Statistics - [EA


https://www.tranetechnologies.com/en/index/sustainability/gigaton-challenge.html
https://www.iea.org/data-and-statistics/charts/data-centre-electricity-consumption-by-region-base-case-2020-2030
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Key holding: Energy management and
automation enhancer

Schneider Electric

Schneider is a global leader in the digital transformation
of energy management and automation, operating in
both developed and emerging markets across Asia,
Europe and North America. With 600 technology alliances
and 650,000+ service providers, the business is deeply
embedded in the global electrification value chain.

Schneider's EcoStruxure platform provides an integrated,
end-to-end hardware, software and services solution that
enables electrification across buildings, data centres,
industry and infrastructure, reducing emissions and
energy costs. Its effective strategy and positioning in a
market with high barriers to entry has driven strong
shareholder returns and consistent dividend growth.

Schneider Electric is working with major hyper-scalers
and Al chipmakers like Nvidia to co-develop reference
designs for more efficient, Al-ready data centres.

PLANET

GREEN BUILDINGS

©0000000000000000000000000000000 00

RN

/

DECENT WORK AND
ECONOMIC GROWTH

o

MSCI

ESG RATING ~_

000000000000 0000000000000000000000 o

©000000000000000000000000000000000000000000000000000000 0

Source: Federated Hermes.

Conclusion

As a key driver of energy efficiency, electrification makes sense
for companies operationally and economically. Given it's the
most easily implemented enabler of emissions reduction across

a wide range of sectors, electrification via renewable energy
sources will be fundamental to pursuing the world's net-zero
goals. We believe these factors will make electrification a durable
investment theme through the next decade and beyond, offering
significant potential for healthy long-term returns.
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L ENGAGEMENT CASE STUDY

Epiroc

Headquartered in Sweden, Epiroc provides equipment and services for mining and infrastructure in over
150 countries. In addition to drill rigs and construction machinery, it provides a full range of digitalisation
and electrification solutions, along with aftermarket services to enhance productivity and sustainability.

Epiroc is a key player in the electrification of the mining
industry. Using electric instead of diesel-powered
machinery removes emissions, reduces costly ventilation
requirements and improves health and safety, while the
lower need for ventilation and cooling facilitates deeper
mining — a growing trend as ore grades decline.

Battery-electric vehicles (BEVs) can achieve 20-30% lower
total cost of ownership (TCO) over a ten-year lifecycle than
diesel machinery — a trend which is especially pronounced in
underground mining, where reduced ventilation and cooling
needs significantly cut operating costs."

Epiroc is a leading operator in a niche market with high
barriers to entry. It is well positioned to benefit from structural
growth drivers including electrification, automation,
digitalisation and the trend towards deeper mining.

Its prominent role in enabling intelligent, low-emission mining
supports its customers’ climate targets while improving
operational efficiency and reducing costs. At the same time, it
is extending equipment life, reducing waste and lowering CO,
emissions through component repair and remanufacturing,
midlife rebuilds, battery conversions and reuse of materials —

'> Source: Sandvik Mining & Rock Solutions, as at 2023.
"¢ Epiroc unlocks economic and environmental sustainability through circular solutions | Epiroc

delivering cost savings of up to 70%." This commitment to
improved efficiency and a circular economy make Epiroc a
strategic and sustainable investment.

Battery-powered equipment offers 20-50% lower total cost
of ownership than diesel — an advantage that increases with
mine depth.

While Epiroc already plays an important role in reducing
mining industry emissions, we identified engagement
opportunities relating to the acceleration and execution of its
electrification and automation strategy.

We recently had an insightful discussion with Epiroc’s Vice
President of Sustainability and Investor Relations on the
company’s overall sustainability strategy, with a focus on the
company’s automation and zero-emission equipment
offerings. We discussed the role of automation in delivering
cost savings and enhancing mining safety and productivity.

The team also highlighted Epiroc’s growing role as a
consultant in electrification, helping customers navigate
upfront cost concerns, resale uncertainties, operational shifts,
and training needs for new technologies.



https://www.mining.sandvik/en/products/technology/electrification/electrifying-underground-mining/#:~:text=In%20this%20scenario%2C%20BEVs%20enable,make%20it%20an%20operating%20expense
https://www.epiroc.com/en-af/newsroom/2025/epiroc-unlocks-sustainability-through-circular-solutions
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The value of investments and income from them may go down as well as up, and you may not get back the original
amount invested. Any investments overseas may be affected by currency exchange rates. Past performance is not
a reliable indicator of future results and targets are not guaranteed.

The strategy has environmental and/or social characteristics and so may perform differently to other strategies, as
its exposures reflect its sustainability criteria.

For professional investors only. This is a marketing communication. It does not constitute a solicitation or offer to any person to buy or
sell any related securities, financial instruments or financial products. No action should be taken or omitted to be taken based on this
document. Tax treatment depends on personal circumstances and may change. This document is not advice on legal, taxation or
investment matters so investors must rely on their own examination of such matters or seek advice. Before making any investment (new or
continuous), please consult a professional and/or investment adviser as to its suitability. Any opinions expressed may change. All figures,
unless otherwise indicated, are sourced from Federated Hermes. Whilst Federated Hermes has attempted to ensure the accuracy of the
data it is reporting, it makes no representations or warranties, expressed or implied, as to the accuracy or completeness of the information
reported. The data contained in this document is for informational purposes only, and should not be relied upon to make investment
decisions. Federated Hermes shall not be liable for any loss or damage resulting from the use of any information contained on these
pages. All performance includes reinvestment of dividends and other earnings. Please consider all strategy characteristics when investing
and not just ESG characteristics.

Federated Hermes refers to Federated Hermes Limited (“Federated Hermes”). The main entities operating under Federated Hermes are:
Hermes Investment Management Limited (“HIML"); Hermes Fund Managers Ireland Limited (“HFMIL"); Hermes Alternative Investment
Management Limited (“HAIML"); Hermes Real Estate Investment Management Limited (“HREIML"); MEPC Limited (“MEPC"); Hermes
Equity Ownership Services Limited (“EOS"); Hermes Stewardship North America Inc. (“HSNA"); Hermes GPE LLP (“Hermes GPE"); Hermes
GPE (USA) Inc. (“Hermes GPE USA"); Hermes GPE (Singapore) Pte. Ltd (“"HGPE Singapore”); Federated Investors Australia Services Pty
Ltd. ("FIAS"); Federated Hermes Japan Ltd (“FHJL"); Federated Hermes (UK) LLP (“FHUK") and Rivington Energy (Management) Limited
("REML"). FHL is the majority shareholder in REML. FHUK, HIML, HAIML and Hermes GPE are each authorised and regulated by the
Financial Conduct Authority. HAIML and HIML carry out regulated activities associated with HREIML. FHUK, HIML, Hermes GPE and
Hermes GPE USA are each a registered investment adviser with the United States Securities and Exchange Commission (“SEC") and
HAIML and HFMIL are each an exempt reporting adviser. HGPE Singapore is regulated by the Monetary Authority of Singapore. FHJL is
regulated by Japan Financial Services Agency. FIAS holds an Australian Financial Services Licence. HFMIL is authorised and regulated by
the Central Bank of Ireland. REML, HREIML, MEPC, EOS and HSNA are unregulated and do not engage in regulated activity.

In the European Economic Area ("EAA”) this document is distributed by HFMIL. Contracts with potential investors based in the EEA for a
segregated account will be contracted with HFMIL.

Issued and approved by Hermes Investment Management Limited which is authorised and regulated by the Financial Conduct Authority.
Registered address: Sixth Floor, 150 Cheapside, London EC2V 4ET. Telephone calls may be recorded for training and monitoring purposes.
Potential investors in the United Kingdom are advised that compensation may not be available under the United Kingdom Financial
Services Compensation Scheme.

In Argentina: These materials and the information contained herein does not constitute and is not intended to constitute an offer and
accordingly should not be construed as such. The products or services referenced in these materials may not be licensed in all jurisdictions,
and unless otherwise indicated, no regulator or government authority has reviewed these materials, or the merits of the products and services
referenced herein. These materials and the information contained herein has been made available in accordance with the restrictions and/or
limitations implemented by any applicable laws and regulations. These materials are directed at and intended for institutional investors (as
such term is defined in each jurisdiction in which these materials are being marketed). These materials are provided on a confidential basis
for informational purposes only and may not be reproduced in any form. Before acting on any information in these materials, prospective
investors should inform themselves of and observe all applicable laws, rules and regulations of any relevant jurisdictions and obtain
independent advice if required. These materials are for the use of the named addressee only and should not be given, forwarded or shown
to any other person (other than employees, agents or consultants in connection with the addressee’s consideration thereof).

In Australia: This Strategy Document relates to potential offer of financial products or investment opportunities in Australia (Investment
opportunities). Both Hermes Investment Management Ltd (HIML) and Federated Investors Australia Services Ltd. ACN 161 230 637 (FIAS)
are the distributors of the Investment opportunities. HIML does not hold an Australian financial services licence (AFS licence) under the
Corporations Act 2001 (Cth) (“Corporations Act”). HIML operates under the relevant class order relief from the Australian Securities and
Investments Commission (ASIC) while FIAS holds an AFS licence (Licence Number - 433831).

The offer of Investment opportunities only made in circumstances under which no disclosure is required under Chapter 6D and Part 7.9 of
the Corporations Act. Nothing in this Strategy Document is, or purports to be, an offer to a person to whom disclosure would be required
under Chapter 6D or Part 7.9 of the Corporations Act.

This Strategy Document is not a disclosure document under Chapter 6D of the Corporations Act or a product disclosure statement for the
purposes of Part 7.9 of the Corporations Act. This Strategy Document has not been and will not be lodged with ASIC and does not contain
all the information that a disclosure document or a product disclosure statement is required to contain. The distribution of this Strategy
Document in Australia has not been authorised by ASIC or any other regulatory authority in Australia. In addition, the Fund is not a
registered managed investment scheme, as defined in the Corporations Act.

This Strategy Document is provided for general information purposes only and is not intended to constitute, and does not constitute, the
provision of any financial product advice or recommendation and must not be relied upon as such. This Strategy Document is not intended
to influence a person in making a decision in relation to a particular financial product or class of financial products, or an interest in a
particular financial product or class of financial products.

This Strategy Document has been prepared without taking account of your objectives, financial situation or needs and you should obtain
independent professional financial advice that considers your circumstances before making any financial or investment decisions.
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In Bahrain: This document has not been approved by the Central Bank of Bahrain which takes no responsibility for its contents. No offer to
the public to purchase the strategies will be made in the Kingdom of Bahrain and this document is intended to be read by the addressee
only and must not be passed to, issued to, or shown to the public generally.

In Brazil: The strategies may not be offered or sold to the public in Brazil. Accordingly, the strategies have not been nor will be registered
with the Brazilian Securities Commission - CVM nor have they been submitted to the foregoing agency for approval. Documents relating to
the strategies, as well as the information contained therein, may not be supplied to the public in Brazil, as the offering of strategies is not a
public offering of securities in Brazil, nor used in connection with any offer for subscription or sale of securities to the public in Brazil.

In Brunei: This document is intended for distribution only to specific classes of investors as specified in the Order and must not, therefore,
be delivered to, or relied on by, a retail client. The Autoriti Monetari Brunei Darussalam is not responsible for reviewing any documents in
connection with these strategies. Prospective purchasers of the strategy should conduct their own due diligence.

In Chile: Federated Hermes is not registered or licensed in Chile to provide managed account services and is not subject to the supervision
of the Comisién para el Mercado Financiero of Chile (“CMF"). The managed account services may not be publicly offered or sold in Chile.

In China: This document does not constitute a public offer of the strategies in the People’s Republic of China (the “PRC"). The strategies
are not being offered or sold directly or indirectly in the PRC to or for the benefit of, legal or natural persons of the PRC. Further, no legal or
natural persons of the PRC may directly or indirectly purchase any of the strategies or any beneficial interest therein without obtaining all
prior PRC's governmental approvals that are required, whether statutorily or otherwise. Persons who come into possession of this document
are required by the issuer and its representatives to observe these restrictions.

In Colombia: This document does not have the purpose or the effect of initiating, directly or indirectly, the purchase of a product or the
rendering of a service by Federated Hermes (“investment adviser”) to Colombian residents. The investment adviser’s products and/or
services may not be promoted or marketed in Colombia or to Colombian residents unless such promotion and marketing is made in
compliance with decree 2555 of 2010 and other applicable rules and regulations related to the promotion of foreign financial and/or
securities related products or services in Colombia. The investment adviser has not received authorisation of licensing from the Financial
Superintendency of Colombia or any other governmental authority in Colombia to market or sell its financial products or services in
Colombia. By receiving this document, each recipient resident in Colombia acknowledges and agrees that such recipient has contacted the
investment adviser at its own initiative and not as a result of any promotion or publicity by the investment adviser or any of its
representatives. Colombian residents acknowledge and represent that (1) the receipt of this presentation does not constitute a solicitation
from the investment adviser for its financial products and/or services, and (2) they are not receiving from the investment adviser any direct
or indirect promotion or marketing of financial products and/or services.

In Hong Kong: The contents of this document have not been reviewed by any regulatory authority in Hong Kong. You are advised to exercise
caution in relation to the offer. If you are in any doubt about any of the contents of this document, you should obtain independent professional
advice. The strategies are not authorised under Section 104 of the Securities and Futures Ordinance of Hong Kong by the Securities and
Futures Commission of Hong Kong. Accordingly, the distribution of this document, and the placement of interests in Hong Kong, is restricted.
This document may only be distributed, circulated or issued to persons who are professional investors under the Securities and Futures
Ordinance and any rules made under that Ordinance or as otherwise permitted by the Securities and Futures Ordinance.

In Israel: This document has not been approved by the Israel Securities Authority and will only be distributed to Israeli residents in a
manner that will not constitute “an offer to the public” under sections 15 and 15a of the Israel Securities Law, 5728-1968 (“the
Securities Law") or section 25 of the Joint Investment Trusts Law, 5754-1994 (“the Joint Investment Trusts Law “), as applicable. The
strategies are being offered to a limited number of investors (35 investors or fewer during any given 12 month period) and/or those
categories of investors listed in the First Addendum (“the Addendum”) to the Securities Law, (“Sophisticated Investors”) namely joint
investment funds or mutual trust funds, provident funds, insurance companies, banking corporations (purchasing strategies for
themselves or for clients who are Sophisticated Investors), portfolio managers (purchasing strategies for themselves or for clients who
are Sophisticated Investors), investment advisors or investment marketers (purchasing strategies for themselves), members of the
Tel-Aviv Stock Exchange (purchasing strategies for themselves or for clients who are Sophisticated Investors), underwriters (purchasing
strategies for themselves), venture capital funds engaging mainly in the capital market, an entity which is wholly-owned by
Sophisticated Investors, corporations, (other than formed for the specific purpose of an acquisition pursuant to an offer),with a
shareholder’s equity in excess of NIS 50 million, and individuals in respect of whom the terms of item 9 in the Schedule to the
Investment Advice Law hold true investing for their own account, each as defined in the said Addendum, as amended from time to
time, and who in each case have provided written confirmation that they qualify as Sophisticated Investors, and that they are aware of
the consequences of such designation and agree thereto; in all cases under circumstances that will fall within the private placement or
other exemptions of the Joint Investment Trusts Law, the Securities Law and any applicable guidelines, pronouncements or rulings
issued from time to time by the Israel Securities Authority. This document may not be reproduced or used for any other purpose, nor
be furnished to any other person other than those to whom copies have been sent. Any offeree who purchases strategies is
purchasing such strategies for its own benefit and account and not with the aim or intention of distributing or offering such strategies
to other parties (other than, in the case of an offeree which is a Sophisticated Investor by virtue of it being a banking corporation,
portfolio manager or member of the Tel-Aviv Stock Exchange, as defined in the Addendum, where such offeree is purchasing
strategies for another party which is a Sophisticated Investor). Nothing in this document should be considered investment advice or
investment marketing as defined in the Regulation of Investment Counselling, Investment Marketing and Portfolio Management Law,
5755-1995. Investors are encouraged to seek competent investment counselling from a locally licensed investment counsel prior to
making the investment. As a prerequisite to the receipt of a copy of this document a recipient may be required by the Issuer to
provide confirmation that it is a Sophisticated Investor purchasing strategies for its own account or, where applicable, for other
Sophisticated Investors. This document does not constitute an offer to sell or solicitation of an offer to buy any securities other than
the strategies offered hereby, nor does it constitute an offer to sell to or solicitation of an offer to buy from any person or persons in
any state or other jurisdiction in which such offer or solicitation would be unlawful, or in which the person making such offer or
solicitation is not qualified to do so, or to a person or persons to whom it is unlawful to make such offer or solicitation.
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In Japan: Federated Hermes Japan Ltd is registered as a Financial Instruments Business Operator in Japan (Registration Number: Director
General of the Kanto Local Finance Bureau (Kinsho) No. 3327), and conducting the Investment Advisory and Agency Business as defined in
Article 28 (3) of the Financial Instruments and Exchange Act (FIEA). Federated Hermes Japan Ltd is acting as agent or intermediary for the
conclusion of investment advisory contracts or discretionary investment contracts between affiliated companies within the Federated
Hermes group and Japanese licensed discretionary investment managers, trust banks and other Japanese financial institutions. Federated
Hermes Japan Ltd is a member of Japan Investment Advisers Association (JIAA). Reference to Federated Hermes in this material is not
limited to Federated Hermes Japan Ltd, but includes group affiliates.

In Kuwait: This document is not for general circulation to the public in Kuwait. The strategies have not been licensed for offering in Kuwait
by the Kuwait Capital Markets Authority or any other relevant Kuwaiti government agency. The offering of the strategies in Kuwait on the
basis of a private placement or public offering is, therefore, restricted in accordance with Law No. 7 of 2010 and the bylaws thereto (as
amended). No private or public offering of the strategies is being made in Kuwait, and no agreement relating to the sale of the strategies
will be concluded in Kuwait. No marketing or solicitation or inducement activities are being used to offer or market the strategies in Kuwait.

In The Sultanate of Oman: The information contained in this document neither constitutes a public offer of securities in the Sultanate of
Oman as contemplated by the Commercial Companies Law of Oman (Royal Decree 4/74) or the Capital Market Law of Oman (Royal Decree
80/98), nor does it constitute an offer to sell, or the solicitation of any offer to buy Non-Omani securities in the Sultanate of Oman as
contemplated by Article 139 of the Executive Regulations to the Capital Market Law (issued by Decision No.1/2009). Additionally, this
document is not intended to lead to the conclusion of any contract of whatsoever nature within the territory of the Sultanate of Oman.

In Peru: All content in this presentation is for information or general use only. The information contained in this presentation is referential
and may not be construed as an offer, invitation or recommendation, nor should be taken as a basis to take (or stop taking) any decision.
This presentation has been prepared on the basis of public information that is subject to change. This information may not be construed as
services provided by Federated Hermes, Inc. within Peru without having the corresponding banking or similar license according to the
applicable regulation.

In South Africa: This document is not intended and does not constitute an offer, invitation, or solicitation by any person to members of the
public to invest. This document is not an offer in terms of Chapter 4 of the Companies Act, 2008. Accordingly this document does not, nor
is it intended to, constitute a prospectus prepared and registered under the Companies Act.

In South Korea: Hermes Investment Management Limited is not making any representation with respect to the eligibility of any recipients
of this document to acquire the strategies therein under the laws of Korea, including but without limitation the Foreign Exchange
Transaction Act and Regulations thereunder. The strategies have not been registered under the Financial Investment Services and Capital
Markets Act of Korea, and none of the strategies may be offered, sold or delivered, or offered or sold to any person for re-offering or
resale, directly or indirectly, in Korea or to any resident of Korea except pursuant to applicable laws and regulations of Korea.

In Spain: This document is issued by Hermes Fund Managers Ireland Limited, Branch in Spain, with Fiscal Identity Number W0074815B,
registered in the Mercantile Registry of Madrid, - Volume 40448, Book 0, Sheet 16, Section 8, Page M-718259, first registration, with
domicile at Paseo de la Castellana 18, 5° planta, 28046 Madrid - Spain, and registered in the Comisién Nacional del Mercado de Valores
with official registration number 36.

In Thailand: The document has not been approved by the Securities and Exchange Commission which takes no responsibility for its
contents. No offer to the public to purchase the strategies will be made in Thailand and this document is intended to be read by the
addressee only and must not be passed to, issued to, or shown to the public generally.

In United Arab Emirates (Excluding Dubai International Financial Centre and Abu Dhabi Global Market): This document, and the
information contained herein, does not constitute, and is not intended to constitute, a public offer of securities in the United Arab Emirates
and accordingly should not be construed as such. The strategies are only being offered to a limited number of sophisticated investors in
the UAE who (a) are willing and able to conduct an independent investigation of the risks involved in an investment in such strategies, and
(b) upon their specific request. The strategies have not been approved by or licensed or registered with the UAE Central Bank, the
Securities and Commodities Authority or any other relevant licensing authorities or governmental agencies in the UAE. The document is for
the use of the named addressee only and should not be given or shown to any other person (other than employees, agents or consultants
in connection with the addressee’s consideration thereof). No transaction will be concluded in the UAE and any enquiries regarding the
strategies should be made to Hermes Investment Management Limited in London.

In Uruguay: These materials and the information contained herein does not constitute and is not intended to constitute an offer and
accordingly should not be construed as such. The products or services referenced in these materials may not be licensed in all jurisdictions,
and unless otherwise indicated, no regulator or government authority has reviewed these materials, or the merits of the products and
services referenced herein. These materials and the information contained herein has been made available in accordance with the
restrictions and/or limitations implemented by any applicable laws and regulations. These materials are directed at and intended for
institutional investors (as such term is defined in each jurisdiction in which these materials are being marketed). These materials are
provided on a confidential basis for informational purposes only and may not be reproduced in any form. Before acting on any information
in these materials, prospective investors should inform themselves of and observe all applicable laws, rules and regulations of any relevant
jurisdictions and obtain independent advice if required. These materials are for the use of the named addressee only and should not be
given, forwarded or shown to any other person (other than employees, agents or consultants in connection with the addressee’s
consideration thereof).

BD016316 0019252 08/25



Federated ==

Hermes o
Limited

Federated Hermes
Federated Hermes is a global leader in active, responsible investing.

Guided by our conviction that responsible investing is the best way to create long-term wealth, we provide
specialised capabilities across equity, fixed income and private markets, multi-asset and liquidity management
strategies, and world-leading stewardship.

Our goals are to help people invest and retire better, to help clients achieve better risk-adjusted returns and, where
possible, to contribute to positive outcomes that benefit the wider world.

Our investment and stewardship
capabilities:

@ Active equities: global and regional

@ Fixed income: across regions, sectors and the yield curve
@ Liquidity: solutions driven by five decades of experience

@ Private markets: private equity, private credit, real estate,
infrastructure and natural capital

@ Stewardship: corporate engagement, proxy voting,
policy advocacy

For more information, visit www.hermes-investment.com or connect with us on social media: m

Y SAIGLOBAL
1SO 14001
Environmental



