
Understanding tokenised 
money market funds and 
digital assets

Why tokenise money market funds?

In an increasingly digital financial landscape, tokenisation 
offers a way to modernise traditional investment vehicles like 
money market funds (MMFs). By representing fund shares as 
digital tokens on blockchain infrastructure, asset managers 
can unlock new efficiencies, improve investor access, and 
enhance liquidity. These innovations are particularly relevant 
for investors seeking faster settlement, real-time reporting, 
and streamlined compliance.  

What is tokenisation?

Tokenisation refers to the process of converting ownership rights 
or entitlements into digital tokens recorded on a blockchain. 
These tokens can represent a wide range of assets, from fund 
shares to real estate, and are distinct from cryptocurrencies, 
which are native digital assets like Bitcoin or Ethereum.

Key concepts

	A Blockchain: A decentralised digital ledger that securely 
records transactions across a network. Each “block” 
contains transaction data and links to the previous block, 
forming a transparent and tamper-resistant chain.

	A Token: A digital representation of an asset or entitlement. 
Tokens can be used to signify ownership, access rights, or 
voting power.

	A Stablecoin: A blockchain-based token designed to 
maintain a stable value relative to fiat currencies or other 
assets. Used for payments and settlements.

	A Cryptocurrency: A native digital asset maintained by 
blockchain protocols. Typically not backed by physical 
assets and known for volatility.

Models of tokenised MMFs

Asset managers can approach tokenisation in two primary ways:

1. �Digitally Native Issuance: Fund shares are issued as tokens 
directly on blockchain infrastructure with the record of who 
owns those shares being maintained on the blockchain itself.

2. �Beneficial Ownership Tokenisation: Traditional fund 
shares  are held in nominee accounts with the record of 
who owns those shares held on a traditional investor 
register. Tokens representing the beneficial ownership of 
those shares are created on the blockchain and can be held 
and transferred directly between investors on-chain. 

While both models offer similar investor experiences, they 
differ in terms of administration, recordkeeping, and 
regulatory oversight.

Potential benefits for investors

	A Enhanced liquidity and transferability

	A Faster settlement cycles

	A Automated compliance and reporting

	A Lower operational costs

	A Real-time dividend allocation

	A Peer-to-peer transaction capabilities
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A brief timeline of digital asset evolution Industry innovation and strategy

Federated Hermes is actively collaborating with financial 
institutions and technology providers to explore blockchain-
based distribution channels. These efforts aim to improve 
flexibility and accessibility without changing the underlying 
structure of MMFs.

In the UK, Federated Hermes has partnered with Archax, a 
FCA-regulated digital securities exchange, to offer tokenised 
access to two UCITS MMFs1:

	A Federated Hermes Short-Term Sterling Prime Fund

	A Federated Hermes Short-Term U.S. Prime Fund

These funds are available via beneficial ownership tokens 
across multiple blockchain networks, allowing investors to 
keep assets on-chain while benefiting from the stability and 
yield of MMFs.

Learn more about our liquidity solutions:  
www.hermes-investment.com/liquidity 

2008–
2009 Emergence of digital assets and launch of Bitcoin

2013 Ethereum introduces programmable blockchain 
infrastructure

2014 Launch of USDT (Tether), a widely adopted 
stablecoin

2021 Tokenised MMFs introduced in regulated markets

2025+ Regulatory frameworks evolving across the EU, 
UK, and APAC

1	 Sterling Prime is registered for sale in the UK, Isle of Man and Singapore. U.S. Prime is registered for sale in UK, France, Germany, Ireland, Italy, Japan 
(private placement), Luxembourg, Singapore, Spain and Switzerland. (As at November 2025)
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The value of investments and income from them may go down as well as up, and you may not get back the original amount invested. Any investments 
overseas may be affected by currency exchange rates. Past performance is not a reliable indicator of future results and targets are not guaranteed.

For professional investors only. This is a marketing communication. This document does not constitute a solicitation or offer to any person to buy or sell 
any related securities, financial instruments or products; nor does it constitute an offer to purchase securities to any person in the United States or to any US 
Person as such term is defined under the US Securities Exchange Act of 1933. It pays no regard to an individual’s investment objectives or financial needs of 
any recipient. No action should be taken or omitted to be taken based on this document. Tax treatment depends on personal circumstances and may change. 
This document is not advice on legal, taxation or investment matters so investors must rely on their own examination of such matters or seek advice. Before 
making any investment (new or continuous), please consult a professional and/or investment adviser as to its suitability. All figures, unless otherwise indicated, 
are sourced from Federated Hermes. Whilst Federated Hermes has attempted to ensure the accuracy of the data it is reporting, it makes no representations 
or warranties, expressed or implied, as to the accuracy or completeness of the information reported. The data contained in this document is for informational 
purposes only, and should not be relied upon to make investment decisions. Federated Hermes shall not be liable for any loss or damage resulting from the 
use of any information contained on these pages. All performance includes reinvestment of dividends and other earnings. 

The Federated Hermes Short-Term Euro Prime Fund, Federated Hermes Short-Term U.S. Prime Fund and Federated Hermes Short-Term U.S. Government 
Securities Fund are sub-funds of Federated Hermes International Funds Plc (the “Company”). The Company is organized pursuant to the Companies Act 2014, 
as amended (the “Companies Acts”), and the European Communities (Undertakings for Collective Investment in Transferable Securities) Regulations 2011, as 
amended (the “UCITS Regulations”). The Company is incorporated in Ireland under C.R.O. No. 168193. The Company is an open-ended umbrella investment 
company with variable capital and segregated liability between sub-funds.

Federated Hermes Short-Term Sterling Prime Fund and Federated Hermes Sterling Cash Plus Fund are sub-funds of Federated Hermes Cash Management 
Funds (the “UK Company”). The UK Company is authorised in the UK and regulated by the Financial Conduct Authority (“FCA”). The UK Company is an open-
ended investment company with variable capital comprising sub-funds operated as distinct funds with each having its own segregated portfolio of investments.

For more information about any of our funds, please contact us to request additional documentation, including the prospectus, the key investor information 
document, and the latest semi-annual report and annual report, or visit FederatedInvestors.co.uk for fund documents. Before investing, carefully consider 
the fund’s investment objectives, risks, charges and expenses. Further information about these and other important subjects can be found in each fund’s 
prospectus.

Money market ratings are based on an evaluation of several factors, including credit quality, diversification and maturity of assets in the portfolio, as well as 
management strength and operational capabilities. A money market fund rating by Standard & Poor’s is granted after evaluating a number of factors, including 
credit quality, market price exposure and management. An AAAm rating by Standard & Poor’s means that the fund has extremely strong capacity to maintain 
principal stability and to limit exposure to principal losses due to credit risk. An AAAf rating by Standard & Poor’s means that the fund’s portfolio holdings and 
counterparties provide extremely strong protection against losses from credit defaults. Money market funds rated Aaa-mf by Moody’s are judged to be of an 
investment quality similar to Aaa-rated fixed income obligations, that is, they are judged to be of the best quality. Fitch’s money market fund ratings are an 
assessment of a money market fund’s capacity to preserve principal and provide liquidity through limiting credit, market and liquidity risk. For more information 
on credit ratings, visit standardandpoors.com, v3.moody.com and fi tchratings.com. Ratings are subject to change and do not remove market risk. Credit 
ratings do not provide assurance against default or other loss of money and can change.

Issued and approved by Hermes Investment Management Limited, as distributor, which is authorised and regulated by the Financial Conduct Authority. 
Registered address: Sixth Floor, 150 Cheapside, London EC2V 6ET. Telephone calls may be recorded for training and monitoring purposes. Potential investors 
in the United Kingdom are advised that compensation may not be available under the United Kingdom Financial Services Compensation Scheme.

In Singapore: This document and the information contained herein shall not constitute an offer to sell or the solicitation of any offer to buy which may only be 
made at the time a qualified offeree receives a Federated Hermes Investment Funds Public Limited Company prospectus, as supplemented with the global 
supplement, the relevant fund supplement, and the relevant Singapore supplement (the “prospectus”), describing the offering and the related subscription 
agreement. In the case of any inconsistency between the descriptions or terms in this document and the prospectus, the prospectus shall control. Securities 
shall not be offered or sold in any jurisdiction in which such offer, solicitation or sale would be unlawful until the requirements of the laws of such jurisdiction 
have been satisfied. For the avoidance of doubt, this document has not been prepared for delivery to and review by persons to whom any offer of units in a 
scheme is to be made so as to assist them in making an investment decision. This document and the information contained herein shall not constitute part of 
any information memorandum. Without prejudice to anything contained herein, neither this document nor any copy of it may be taken or transmitted into any 
country where the distribution or dissemination is prohibited. This document is being furnished on a confidential basis and solely for information and may not 
be reproduced, disclosed, or distributed to any other person. This document has not been reviewed by the Monetary Authority of Singapore.

In Spain: This communication has been prepared solely for information purposes and does not constitute a prospectus. While attention has been paid to 
the contents of this communication, no guarantee, warranty or representation, express or implied, is given to the accuracy, correctness or completeness 
thereof. This communication and information contained herein must not be copied, reproduced, distributed or passed to any person other than the recipient 
without Federated Hermes Limited´s prior written consent. Neither Federated Hermes Limited, its branches, subsidiaries or affiliates, nor any other company 
or unit belonging to the Federated Hermes group, nor any of its directors or employees can be held directly or indirectly liable or responsible with respect 
to this communication. Federated Hermes Investment Funds PLC (the Company), is duly registered with the Spanish Securities Market Commission (CNMV) 
under number 1394 www.cnmv.es, where an updated list of the authorised distributors of the Company in Spain (the Spanish Distributors) can be found. This 
document only contains brief information on the Sub-Fund and does not disclose all of the risks and other significant aspects relevant to a potential investment 
in the Sub-Fund. In addition, a copy of the report on the planned types of marketing in Spain must be provided using the form published on the CNMV 
website. All mandatory official documentation shall be available through the Spanish Distributors, in hard copy or by electronic means, and also available upon 
request by dialling +44(0)20 7702 0888, writing to marketing@federatedhermes.com or consulting https://www.hermes-investment.com/es/, where you may 
also obtain updated information on the net asset value of the relevant shares available in Spain.
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Federated Hermes
Federated Hermes is a global leader in active, responsible investing.

Guided by our conviction that responsible investing is the best way to create long-term wealth, we provide 
specialised capabilities across equity, fixed income and private markets, multi-asset and liquidity management 
strategies, and world-leading stewardship.

Our goals are to help people invest and retire better, to help clients achieve better risk-adjusted returns and, where 
possible, to contribute to positive outcomes that benefit the wider world.

Our investment and stewardship 
capabilities:

	 Active equities: global and regional

	 Fixed income: across regions, sectors and the yield curve

	 Liquidity: solutions driven by five decades of experience

	� Private markets: private equity, private credit, real estate 
and infrastructure

	 �Stewardship: corporate engagement, proxy voting and 
policy advocacy 

For more information, visit www.hermes-investment.com or connect with us on social media:


