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Equitorial: What does risk look like today?

Applying our MultiFRAME
model: What does risk look
like today?

Introduction

This report builds on our 2022 edition of Equitorial ('What
price risk?’) and serves as a natural evolution of that paper.

At that time, we set out the foundations of MultiFRAME —
our Multi-Factor Risk and Attribution Model for Equities — and
outlined how it enhances our understanding of portfolio risk.

We argued that traditional risk systems — often static, backward-
looking and narrowly focused — were insufficient to navigate an

increasingly complex and rapidly evolving market environment.
These conclusions have only strengthened over time.

Since 2022, investors have experienced one of the most
challenging and dynamic periods in recent financial history.
Inflation shocks, aggressive monetary tightening, geopolitical
fragmentation and sharp factor rotations have all highlighted
the importance of viewing and understanding risk not as a
single, stable concept, but as something that evolves across
multiple dimensions and time horizons. As we noted previously,
relying on a single lens of risk can obscure underlying
exposures — particularly during periods of market stress.

Figure 1: Key risks we are monitoring
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Today, risk management is arguably more critical than ever.
Markets have been defined not only by material macro shifts,
but also by the speed and non-linearity with which risks
evolve and interact. Traditional approaches that rely on stable
relationships or single-period optimisation have been
repeatedly challenged.

In this context, one of the most important developments

has been the increasing need to assess risk across multiple
timeframes simultaneously. Investors must reconcile
short-term volatility, medium-term cyclical dynamics and
long-term structural trends — often pulling in different
directions. As noted in academic and industry research,
even |ong—term investors must meet near-term expectations,
creating tension between horizons and demanding a more
integrated approach to risk management.

Since 2022, the MultiFRAME model has evolved meaningfully.
While the core philosophy and tool remains intact,
enhancements to factor coverage, data processing and
integration within the investment process have made it more
responsive and more actionable. It now plays a central role
not only in monitoring risk, but in shaping portfolio
construction decisions.

In the 2026 edition of Equitorial, we will revisit
MultiFRAME in the context of today’s market environment,
highlighting how risk has changed, the key themes we are
monitoring, and how our approach enables us to navigate
uncertainty with greater clarity and discipline.

Security
Defence, critical minerals
supply chains, etc.

Al

Moving beyond the hype,
infrastructure build out

Diverging macro trends
Interest rates, currency,
economic growth, etc.


https://www.hermes-investment.com/uk/en/intermediary/insights/active-esg/equitorial-what-price-risk/
https://www.hermes-investment.com/uk/en/intermediary/insights/active-esg/equitorial-what-price-risk/

Equitorial: What does risk look like today?

Market overview

The global equity market backdrop has undergone
a profound transformation since 2022, shaped by a complex
combination of macroeconomic and structural forces:

@ Inflation and interest rates:
After a sharp tightening cycle, inflation has moderated and
policy rates are normalising, creating a shifting backdrop for
valuation and discount rates.

@ Strong but uneven equity performance:
Global markets have delivered robust returns, often
reaching record levels, supported by earnings resilience
and improving financial conditions. But, underlying this
global trend, there has been significant regional dispersion.

@ Concentration in leadership:
Performance has been heavily driven by a narrow set of
large-cap growth and technology stocks, with artificial
intelligence (Al)-related optimism acting as a key catalyst.

@ Geopolitical volatility:
Persistent geopolitical tensions, trade frictions and supply-
chain disruptions have added layers of uncertainty and
episodic volatility.

These forces have created a market environment
characterised by high dispersion, significant volatility and
shifting leadership. These shifts are often driven by changes in
macro expectations, such as the path of interest rates or the
resilience of economic growth. Importantly, relationships that
once appeared stable (between rates and equities, or growth
and value) have become less predictable. The outlook for
equity markets has often been rewritten as unexpected events
occurred, and the status quo has been challenged.

This has exposed the limitations of traditional risk frameworks.
Many remain single horizon in nature, focused either on short-
term volatility, like value at risk (VaR), or long-term outcomes,
but not the interaction between the two. They often assume
stable correlations and linear behaviour, which break down in
periods of stress, and struggle to incorporate forward-looking
structural changes, such as technological disruption or
geopolitical realignment. As we highlighted in the 2022
edition of Equitorial, this can leave portfolios exposed to

risks that are not immediately visible.

A multi-timeframe approach is therefore increasingly relevant.
By analysing risk across different horizons — from near-term
volatility to longer-term thematic exposures — it becomes
possible to capture a more complete picture of the forces
shaping portfolio outcomes. This is particularly important in
an environment where markets are driven by a combination
of macro policy, structural change and investor positioning.

MultiFRAME: framework recap & updates

MultiFRAME was developed in response to the shortcomings
of traditional risk models exposed during periods such as
the 2008 global financial crisis. Its core objective is to provide
a more flexible, comprehensive and forward-looking view of
portfolio risk.

At its foundation are two core principles:

@ Multi-factor analysis:

MultiFRAME allows us to assess exposure to a broad
and evolving set of risk factors, spanning style (e.g.
Growth, Value, Quality), macroeconomic variables (e.g.
interest rates, inflation, credit spreads), and sector or
thematic drivers. Unlike many commercial tools, which
are constrained to predefined factor sets, MultiFRAME
can incorporate new factors as they become relevant.

@ Multi-timeframe analysis:
Risk does not manifest uniformly over time. Some
exposures may be highly sensitive to short-term market
movements, while others reflect longer-term structural
trends. MultiFRAME explicitly recognises this by analysing
how risks evolve across different horizons, enabling a more
nuanced understanding of potential outcomes.

What's changed?
Since 2022, the framework has been significantly enhanced,
developing in three key ways:

1 Expansion of risk factors: The universe of risk factors has
been expanded and refined to over 600, reflecting new
areas of market focus such as Al-driven concentration,
supply chain dynamics and geopolitical developments.

2 Greater flexibility: The model’s architecture has also been
improved to allow faster processing and more flexible
scenario analysis, enabling us to test a wider range of
hypotheses in a timely manner.

3 Deeper integration into decision making: MultiFRAME
no longer primarily serves as a diagnostic tool and instead
provides insights into risk exposures, helping to inform
discussion. Today, it plays a much more active role in
portfolio optimisation and decision-making.

This integration allows us to:

@ |dentify and manage unintended risk concentrations
@ Evaluate trade-offs between return opportunities and
risk exposures

@ Adjust portfolios more dynamically in response to
changing conditions

As a result, MultiFRAME is now central to our ability to
navigate complex markets, bridging the gap between
risk analysis and portfolio construction.
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Key risk themes we are monitoring today

Below, we highlight three illustrative areas where our
MultiFRAME analysis has been (and continues to be)
particularly valuable:

1. Market concentration, Al and growth leadership
One of the most striking features of the current market
environment is the concentration of returns among a small
number of companies, many of which are linked to Al and
digital infrastructure. While these companies have delivered
strong earnings growth and possess significant competitive
advantages, their dominance introduces several layers of risk
across various time horizons.

@ Short term: Strong earnings momentum and investor
enthusiasm support continued leadership.

@ Medium term: Valuation risk and crowding increase fragility.

@ Long term: The sustainability of returns depends on
whether productivity gains from Al are fully realised. Pricing
models are being revised based on the usage dynamics.

From a MultiFRAME perspective, we monitor concentration
risk not only at the index level, but within portfolios and across
factor exposures. High levels of concentration can lead to
hidden correlations, reducing diversification benefits and
increasing sensitivity to company-specific or thematic shocks.

Al-related leadership also raises questions about valuation
and sustainability. Expectations for future growth are often
embedded in elevated multiples, making these stocks
sensitive to changes in interest rates and sentiment.
MultiFRAME enables us to assess these risks through the lens
of both macroeconomic factors (such as interest rates or the
China CSI 300 index) and style exposures (such as Growth
versus Value).

The interaction between Growth and Value remains
particularly important. As seen in 2022, shifts in the interest
rate environment can drive rapid and significant style
rotations. By analysing these exposures across multiple
timeframes, we can better understand how portfolios may
respond under different scenarios.

Figure 2 highlights a marked difference between the short-
and long-term models. For instance, the portfolio’s exposure
to ‘Al Power' is significantly greater in the long-term model
than in the short-term model. In contrast, “Trump Financials’ —
a basket of financial companies expected to benefit from a
Trump presidency, for example those offering crypto —
appears as a relatively prominent source of risk in both models
but is considerably more important in the short-term model.

Figure 2: Comparison of portfolio risk according to two alternative risk models
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2. Geopolitics, defence and energy

Geopolitical developments have become a persistent source
of market risk, influencing everything from fiscal policy to
energy security.

One key area is defence spending. Increased geopolitical
tensions have led to a sustained rise in defence budgets
across many regions, creating both opportunities and risks
for investors. MultiFRAME allows us to assess exposure to this
theme, including its sensitivity to political developments and
fiscal policy.

Energy security is another critical dimension. The disruption
caused by the Russia—Ukraine conflict in 2022 highlighted the
vulnerability of global energy systems and accelerated efforts
to diversify supply. More recently, tensions in the Middle East
have reinforced the potential for energy prices to act as

a transmission channel for geopolitical risk.

These dynamics have implications not only for energy
companies, but for the broader economy. Higher or more
volatile energy prices can influence inflation, consumer
behaviour and industrial activity. By incorporating these
linkages into our factor analysis, MultiFRAME helps us
capture the indirect effects of geopolitical risk.

In light of recent developments pointing to greater stability
in the Middle East, one might have expected risk exposures
in these areas to moderate. However, defense and oil
continue to feature as prominent sources of risk, albeit to

a lesser extent than Al and cyclical factors.

3. Trade, tariffs and commodities

Trade policy has re-emerged over the past year as a key
driver of market dynamics. The shift towards greater
economic nationalism and the reconfiguration of global
supply chains have introduced new uncertainties for
companies and investors alike.

Recent developments - including renewed focus on tariffs
and industrial policy — highlight the importance of
understanding how trade dynamics affect different sectors

Figure 3: Gold, silver & oil prices (YTD 2026)

and regions. MultiFRAME enables us to model these risks
and view the portfolio positions most exposed, as well as
the sensitivity of the risks.

Episodes of tariff escalation can trigger short-term volatility,
but the long-term impact lies in the reconfiguration of global
production and pricing power. Security and global
competitiveness are also influencing policy decisions, and

in particular the global policy landscape has become very
fragmented and unpredictable. The impacts have often been
widespread but short term as policy decisions are challenged
or have been susceptible to reversals. We have been
measuring the portfolio exposures using various factors and
ETFs including Trump Tariff winners and losers, emerging
market equity performance, global economic trade
uncertainty and various currencies.

Commodities play a central role in this context. While oil
remains an important factor, there is additional attention on
industrial metals such as copper and aluminium, as well as
precious metals like gold. These commodities are influenced
by a combination of factors, including economic activity,
supply constraints and geopolitical developments.

At the start of the year gold and silver prices increased to
all-time highs and required monitoring (Figure 3).
Additionally, as concerns grew surrounding private credit,
we used the credit spreads of various institutions, to analyse
portfolio exposures as well as private credit proxies.

By analysing commodity-linked risks across multiple factors
and timeframes, we can better understand their implications
for portfolios. For example, rising copper prices may signal
stronger industrial demand, while also affecting input costs
for certain sectors.

Overall, these themes illustrate the complexity of the current
risk environment. They are interconnected, dynamic and
often non-linear - reinforcing the need for a flexible and
comprehensive framework such as MultiFRAME.
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What does MultiFRAME add compared to
standard risk systems?

While commercial risk models remain valuable tools, they
have inherent limitations. Many rely on static factor definitions
and historical relationships, which may not fully capture the
evolving nature of market risks.

MultiFRAME offers several practical advantages:

@ First, it incorporates time-horizon awareness. By analysing
risk across multiple timeframes, it captures both short-term
market dynamics and longer-term structural trends. This is
particularly important in today’s environment, where risks
can emerge and dissipate rapidly.

@ Second, it enables faster adaptation. New risk factors —
such as those related to Al, geopolitics or supply chains
- can be incorporated quickly, ensuring that the framework
remains relevant as markets evolve.

@ Third, MultiFRAME is integrated into investment
decision-making. Rather than serving as a purely diagnostic
tool, it informs portfolio construction and optimisation,
enabling more proactive management of risk exposures.

Importantly, we do not view this as a replacement for
commercial models. Instead, we believe that using multiple
frameworks provides multiple perspectives, enhancing overall
robustness. During periods of market stress, this diversity of
insights can be particularly valuable, helping to identify risks
that might otherwise be overlooked.

In recent years, this distinction has become increasingly
important. The complexity and speed of market developments
have challenged traditional approaches, reinforcing the value
of a more flexible and forward-looking framework.

Outlook

The investment landscape has become more complex,

more interconnected and more dynamic. In this environment,
understanding risk requires more than a single model or

a single perspective, and MultiFRAME was developed to
reflect this reality.

By combining multi-factor analysis with a multi-timeframe
approach, and by integrating risk insights directly into portfolio
decision-making, we believe it enables a more comprehensive
and resilient approach to equity investing. Figure 4 shows
MultiFRAME's assessment of the areas attracting the greatest
attention, with Al continuing to dominate over the long term,
but to a lesser extent in the short term.

As the market continues to evolve, the ability to identify,
interpret and manage risk will remain a key driver of
long-term performance. MultiFRAME is central to our efforts

in this regard, helping us to adapt to changing conditions
while maintaining a disciplined focus on fundamentals.

Looking forward, one of the next key potential turning points
for the market will be the US midterm elections in November
2026. This is something we can start to model, making use of
Polymarket data — a decentralised prediction market platform.
Currently, these odds are moving in line with the equity market
as influenced by developments in the Middle East, however,
we expect this to be more useful as the election approaches.
Similarly, US Federal Reserve rate cut expectations for 2026,
alongside US 10-year government bond yields, will be two
areas we will monitor closely going forward. Figure 4 shows
MultiFRAME's assessment of the areas attracting the greatest
attention, with Al continuing to dominate over the long term, but
to a lesser extent in the short term.

Figure 4: Relative importance

BBG Atrtificial Intelligence XS
MSCI ACWI

Cyclical vs Defensive

BofA Private Credit Proxy
Constituent VIX

MSCI EM - World

WTI Future

VIX

Gold Spot

Dutch TTF Natural Gas Futures
IBOXX USD Liquid IG

BBG Modern Global Defense XS
US 10yr Govt

0 0.04 0.08 0.12 0.16
Il Monthly W Weekly

Source: Federated Hermes, as at June 2026. For illustrative purposes only.

As markets continue to evolve, we expect the importance
of this approach to increase further. MultiFRAME will
remain a central component of our investment process,
helping us navigate uncertainty while identifying
opportunities across cycles.
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The value of investments and income from them may go down as well as up, and you may not get back the original amount invested.
Any investments overseas may be affected by currency exchange rates. Past performance is not a reliable indicator of future results
and targets are not guaranteed.

The strategy has environmental and/or social characteristics and so may perform differently to other funds, as its exposures reflect
its sustainability criteria.

For professional investors only. This is a marketing communication. It does not constitute a solicitation or offer to any person to buy or sell
any related securities, financial instruments or financial products. No action should be taken or omitted to be taken based on this document.
Tax treatment depends on personal circumstances and may change. This document is not advice on legal, taxation or investment matters so
investors must rely on their own examination of such matters or seek advice. Before making any investment (new or continuous), please consult
a professional and/or investment adviser as to its suitability. Any opinions expressed may change. All figures, unless otherwise indicated, are
sourced from Federated Hermes. Whilst Federated Hermes has attempted to ensure the accuracy of the data it is reporting, it makes no
representations or warranties, expressed or implied, as to the accuracy or completeness of the information reported. The data contained in
this document is for informational purposes only, and should not be relied upon to make investment decisions. Federated Hermes shall not

be liable for any loss or damage resulting from the use of any information contained on these pages. All performance includes reinvestment of
dividends and other earnings. Please consider all strategy characteristics when investing and not just ESG characteristics.

Federated Hermes refers to Federated Hermes Limited (“Federated Hermes”). The main entities operating under Federated Hermes are:
Hermes Investment Management Limited (“HIML"); Hermes Fund Managers Ireland Limited (“"HFMIL"); Hermes Real Estate Investment
Management Limited (“"HREIML"); MEPC Limited (“MEPC"); Hermes Equity Ownership Services Limited ("EOS"); Hermes Stewardship North
America Inc. ("HSNA");, Hermes GPE LLP ("Hermes GPE");, Hermes GPE (USA) Inc. (“Hermes GPE USA"); Hermes GPE (Singapore) Pte. Ltd
("HGPE Singapore”); Federated Investors Australia Services Pty Ltd. (“FIAS"); Federated Hermes Japan Ltd (“FHJL"); Federated Hermes (UK)
LLP (“FHUK") and Rivington Energy (Management) Limited (“REML"). FHL is the majority shareholder in REML. FHUK, HIML, and Hermes
GPE are each authorised and regulated by the Financial Conduct Authority. HIML carries out regulated activities associated with HREIML.
FHUK, HIML, Hermes GPE and Hermes GPE USA are each a registered investment adviser with the United States Securities and Exchange
Commission (“SEC") and HFMIL is an exempt reporting adviser. HGPE Singapore is regulated by the Monetary Authority of Singapore. FHJL
is regulated by Japan Financial Services Agency. FIAS holds an Australian Financial Services Licence. HFMIL is authorised and regulated by the
Central Bank of Ireland. REML, HREIML, MEPC, EOS and HSNA are unregulated and do not engage in regulated activity.

In the European Economic Area (“EAA") this document is distributed by HFMIL. Contracts with potential investors based in the EEA for a
segregated account will be contracted with HFMIL.

HIML is the distributor of strategies managed by Federated Hermes Inc (“FHI") and its US-based subsidiaries outside of the Americas.

Issued and approved by Hermes Investment Management Limited which is authorised and regulated by the Financial Conduct Authority.
Registered address: Sixth Floor, 150 Cheapside, London EC2V 6ET. Telephone calls may be recorded for training and monitoring purposes.
Potential investors in the United Kingdom are advised that compensation may not be available under the United Kingdom Financial Services
Compensation Scheme.

In Argentina: These materials and the information contained herein does not constitute and is not intended to constitute an offer and
accordingly should not be construed as such. The products or services referenced in these materials may not be licensed in all jurisdictions,
and unless otherwise indicated, no regulator or government authority has reviewed these materials, or the merits of the products and services
referenced herein. These materials and the information contained herein has been made available in accordance with the restrictions and/

or limitations implemented by any applicable laws and regulations. These materials are directed at and intended for institutional investors (as
such term is defined in each jurisdiction in which these materials are being marketed). These materials are provided on a confidential basis
for informational purposes only and may not be reproduced in any form. Before acting on any information in these materials, prospective
investors should inform themselves of and observe all applicable laws, rules and regulations of any relevant jurisdictions and obtain
independent advice if required. These materials are for the use of the named addressee only and should not be given, forwarded or shown to
any other person (other than employees, agents or consultants in connection with the addressee’s consideration thereof).

In Australia: This Strategy Document relates to potential offer of financial products or investment opportunities in Australia (Investment
opportunities). Both Hermes Investment Management Ltd (HIML) and Federated Investors Australia Services Ltd. ACN 161 230 637 (FIAS)
are the distributors of the Investment opportunities. HIML does not hold an Australian financial services licence (AFS licence) under the
Corporations Act 2001 (Cth) (“Corporations Act”). HIML operates under the relevant class order relief from the Australian Securities and
Investments Commission (ASIC) while FIAS holds an AFS licence (Licence Number - 433831).

The offer of Investment opportunities only made in circumstances under which no disclosure is required under Chapter 6D and Part 7.9 of the
Corporations Act. Nothing in this Strategy Document is, or purports to be, an offer to a person to whom disclosure would be required under
Chapter 6D or Part 7.9 of the Corporations Act.

This Strategy Document is not a disclosure document under Chapter 6D of the Corporations Act or a product disclosure statement for the
purposes of Part 7.9 of the Corporations Act. This Strategy Document has not been and will not be lodged with ASIC and does not contain
all the information that a disclosure document or a product disclosure statement is required to contain. The distribution of this Strategy
Document in Australia has not been authorised by ASIC or any other regulatory authority in Australia. In addition, the Fund is not a registered
managed investment scheme, as defined in the Corporations Act.

This Strategy Document is provided for general information purposes only and is not intended to constitute, and does not constitute, the
provision of any financial product advice or recommendation and must not be relied upon as such. This Strategy Document is not intended
to influence a person in making a decision in relation to a particular financial product or class of financial products, or an interest in a particular
financial product or class of financial products.
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This Strategy Document has been prepared without taking account of your objectives, financial situation or needs and you should obtain
independent professional financial advice that considers your circumstances before making any financial or investment decisions.

In Bahrain: This document has not been approved by the Central Bank of Bahrain which takes no responsibility for its contents. No offer to the
public to purchase the strategies will be made in the Kingdom of Bahrain and this document is intended to be read by the addressee only and
must not be passed to, issued to, or shown to the public generally.

In Brazil: The strategies may not be offered or sold to the public in Brazil. Accordingly, the strategies have not been nor will be registered with
the Brazilian Securities Commission - CVM nor have they been submitted to the foregoing agency for approval. Documents relating to the
strategies, as well as the information contained therein, may not be supplied to the public in Brazil, as the offering of strategies is not a public
offering of securities in Brazil, nor used in connection with any offer for subscription or sale of securities to the public in Brazil.

In Brunei: This document is intended for distribution only to specific classes of investors as specified in the Order and must not, therefore,
be delivered to, or relied on by, a retail client. The Autoriti Monetari Brunei Darussalam is not responsible for reviewing any documents in
connection with these strategies. Prospective purchasers of the strategy should conduct their own due diligence.

In Chile: Federated Hermes is not registered or licensed in Chile to provide managed account services and is not subject to the supervision of
the Comisién para el Mercado Financiero of Chile (“CMF"). The managed account services may not be publicly offered or sold in Chile.

In China: This document does not constitute a public offer of the strategies in the People’s Republic of China (the “PRC"). The strategies

are not being offered or sold directly or indirectly in the PRC to or for the benefit of, legal or natural persons of the PRC. Further, no legal or
natural persons of the PRC may directly or indirectly purchase any of the strategies or any beneficial interest therein without obtaining all prior
PRC's governmental approvals that are required, whether statutorily or otherwise. Persons who come into possession of this document are
required by the issuer and its representatives to observe these restrictions.

In Colombia: This document does not have the purpose or the effect of initiating, directly or indirectly, the purchase of a product or the
rendering of a service by Federated Hermes (“investment adviser”) to Colombian residents. The investment adviser’s products and/or services
may not be promoted or marketed in Colombia or to Colombian residents unless such promotion and marketing is made in compliance with
decree 2555 of 2010 and other applicable rules and regulations related to the promotion of foreign financial and/or securities related products
or services in Colombia. The investment adviser has not received authorisation of licensing from the Financial Superintendency of Colombia
or any other governmental authority in Colombia to market or sell its financial products or services in Colombia. By receiving this document,
each recipient resident in Colombia acknowledges and agrees that such recipient has contacted the investment adviser at its own initiative
and not as a result of any promotion or publicity by the investment adviser or any of its representatives. Colombian residents acknowledge and
represent that (1) the receipt of this presentation does not constitute a solicitation from the investment adviser for its financial products and/or
services, and (2) they are not receiving from the investment adviser any direct or indirect promotion or marketing of financial products and/or
services.

In Hong Kong: The contents of this document have not been reviewed by any regulatory authority in Hong Kong. You are advised to exercise
caution in relation to the offer. If you are in any doubt about any of the contents of this document, you should obtain independent professional
advice. The strategies are not authorised under Section 104 of the Securities and Futures Ordinance of Hong Kong by the Securities and
Futures Commission of Hong Kong. Accordingly, the distribution of this document, and the placement of interests in Hong Kong, is restricted.
This document may only be distributed, circulated or issued to persons who are professional investors under the Securities and Futures
Ordinance and any rules made under that Ordinance or as otherwise permitted by the Securities and Futures Ordinance.

In Israel: This document has not been approved by the Israel Securities Authority and will only be distributed to Israeli residents in a manner
that will not constitute “an offer to the public” under sections 15 and 15a of the Israel Securities Law, 5728-1968 (“the Securities Law") or
section 25 of the Joint Investment Trusts Law, 5754-1994 (“the Joint Investment Trusts Law “), as applicable. The strategies are being offered
to a limited number of investors (35 investors or fewer during any given 12 month period) and/or those categories of investors listed in the
First Addendum (“the Addendum”) to the Securities Law, (“Sophisticated Investors”) namely joint investment funds or mutual trust funds,
provident funds, insurance companies, banking corporations (purchasing strategies for themselves or for clients who are Sophisticated
Investors), portfolio managers (purchasing strategies for themselves or for clients who are Sophisticated Investors), investment advisors or
investment marketers (purchasing strategies for themselves), members of the Tel-Aviv Stock Exchange (purchasing strategies for themselves
or for clients who are Sophisticated Investors), underwriters (purchasing strategies for themselves), venture capital funds engaging mainly in
the capital market, an entity which is wholly-owned by Sophisticated Investors, corporations, (other than formed for the specific purpose of an
acquisition pursuant to an offer),with a shareholder’s equity in excess of NIS 50 million, and individuals in respect of whom the terms of item 9
in the Schedule to the Investment Advice Law hold true investing for their own account, each as defined in the said Addendum, as amended
from time to time, and who in each case have provided written confirmation that they qualify as Sophisticated Investors, and that they are
aware of the consequences of such designation and agree thereto; in all cases under circumstances that will fall within the private placement
or other exemptions of the Joint Investment Trusts Law, the Securities Law and any applicable guidelines, pronouncements or rulings issued
from time to time by the Israel Securities Authority. This document may not be reproduced or used for any other purpose, nor be furnished
to any other person other than those to whom copies have been sent. Any offeree who purchases strategies is purchasing such strategies

for its own benefit and account and not with the aim or intention of distributing or offering such strategies to other parties (other than, in the
case of an offeree which is a Sophisticated Investor by virtue of it being a banking corporation, portfolio manager or member of the Tel-Aviv
Stock Exchange, as defined in the Addendum, where such offeree is purchasing strategies for another party which is a Sophisticated Investor).
Nothing in this document should be considered investment advice or investment marketing as defined in the Regulation of Investment
Counselling, Investment Marketing and Portfolio Management Law, 5755-1995. Investors are encouraged to seek competent investment
counselling from a locally licensed investment counsel prior to making the investment. As a prerequisite to the receipt of a copy of this
document a recipient may be required by the Issuer to provide confirmation that it is a Sophisticated Investor purchasing strategies for its own
account or, where applicable, for other Sophisticated Investors. This document does not constitute an offer to sell or solicitation of an offer to
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buy any securities other than the strategies offered hereby, nor does it constitute an offer to sell to or solicitation of an offer to buy from any
person or persons in any state or other jurisdiction in which such offer or solicitation would be unlawful, or in which the person making such
offer or solicitation is not qualified to do so, or to a person or persons to whom it is unlawful to make such offer or solicitation.

In Japan:

This document is based upon information which we consider reliable, but we do not represent that it is accurate or complete, and it should
not be relied upon as such. Federated Hermes does not provide accounting, tax or legal advice; such matters should be discussed with your
advisors and/or counsel. No part of this document may be (i) copied, photocopied or duplicated in any form by any means or (i) redistributed
without our prior written consent. The person to whom this document is addressed is the only person to whom it is made, it is not permitted to
be disclosed to any person other than the addressee and the use of this document by any person other than the addressee is not authorised
in any way.

FEHIFEETZLLEDAIERICESOTERESATOETH, BHEZOEREE. T2ECHETIERE 2E&VFEHA, CFIRAICE
LTE. CESOHICTHRELNLET ., Federated Hermesld=Et, Hiff. & LORKHLT FNARERBEHLFEA, TDLSK
FBHEICOWTIK, AEHOZEERBICSEEIALZT FAMYP—LROLEBAELLE CRATEC LS BBEVLET, AEHO—HXIEE
#ME. (1)EE. BEEE. HHIVIZOMOHDLEEIFRICEVWTHERET LS L, (I BHOEAICLSHALGCBEMTSIZEEEL
F 7. AERE, ERAITHLTOAMEESAIZ3DOTHY . BRALSNDOBICHATINSZ LIEHTINTE 57 . ARALUNDEE
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For Professional Investors / B ERERDEH

Federated Hermes Japan Ltd is registered as a Financial Instruments Business Operator in Japan (Registration Number: Director General
of the Kanto Local Finance Bureau (Kinsho) No. 3327), and conducting the Agency Business as defined in Article 28 (3) (i) of the Financial
Instruments and Exchange Act of Japan (FIEA). Federated Hermes Japan Ltd is acting as agent or intermediary for the conclusion of
investment advisory contracts or discretionary investment contracts between affiliated companies within the Federated Hermes group and
discretionary investment managers registered in Japan, trust banks and other Japanese financial institutions. Federated Hermes Japan Ltd
is a member of Investment Management Association of Japan (IMAJ). Reference to Federated Hermes in this document is not limited to
Federated Hermes Japan Ltd, but includes group affiliates.

Federated Hermes Japantk X &#ti&. BRICEVWTERMEARNEIENELR (BHES ARHBEEE (£ &) $£3320758) 32T, &@E
GEBAE 28K FEIEFE2EICRET ZNREEEIT>TH Y ET . Federated Hermes Japantk X &ttl&. Federated HermesF IL—FIZET
BB EARCENTEZEIN-RE ERXE. ERBTHLIUZOMEREEOR TRE SN I REBEBZHXIEHE—FEZHNO
WEOREE: [FENZEIT>THEY F9 . Federated Hermes Japantk X =1t d. EEERAEREDRETT , KEH 1285+ HFederated
Hermes~®ME K. Federated Hermes Japan%XK4LICRE SN D EDTIEEL . YIL—THEKHILEAFET,

For Non-Professional Investors/ —fi& %X ER DA

This document has been prepared specifically for your information by Federated Hermes Japan Ltd. We are not soliciting any action based
upon this document nor are we making any recommendation to any sale or purchase of securities or to enter into any financial transaction.
Federated Hermes is not offering to provide any services to recipients of this document. Any transactions or structures indicated herein does
not constitute an offer by Federated Hermes. Federated Hermes Japan Ltd is registered as a Financial Instruments Business Operator in Japan
(Registration Number: Director General of the Kanto Local Finance Bureau (Kinsho) No. 3327) and conducting the Agency Business as defined
in Article 28 (3) (i) of the Financial Instruments and Exchange Act of Japan (FIEA). Federated Hermes Japan Ltd is a member of Investment
Management Association of Japan (IMAJ).

AEHIE, FHRORHEZ B E L TFrederated Hermes Japanif R EHICK Y IERSNT-EDTHY . A& HICKBASHLDITEZEFET
5LDTREHY FEA, FERE. AISHOFMAEFITEHMINEI2E15HDE DTEAEL, KEHDZEEITX L TFederated Hermesh'
AISHDY—ERZRBTEILEBRLETILNS £DTIEHY FH A, Federated HermeslEAREHNDEEIRIER b5 U F v —DENFE
T5HDTIEITELY FH A, Federated Hermes JapantkX&£ttld. BARICEVLTERMBERNG I EDEEE (BHEES  BRUBERE (£
) %$332/8) &%, EREMRIGIEEBEEIEF2SICRET HIREEET>THYET . Federated Hermes Japank X4t (. &
EEREHENEETY,

In Kuwait: This document is not for general circulation to the public in Kuwait. The strategies have not been licensed for offering in Kuwait by
the Kuwait Capital Markets Authority or any other relevant Kuwaiti government agency. The offering of the strategies in Kuwait on the basis of
a private placement or public offering is, therefore, restricted in accordance with Law No. 7 of 2010 and the bylaws thereto (as amended). No
private or public offering of the strategies is being made in Kuwait, and no agreement relating to the sale of the strategies will be concluded in
Kuwait. No marketing or solicitation or inducement activities are being used to offer or market the strategies in Kuwait.

In The Sultanate of Oman: The information contained in this document neither constitutes a public offer of securities in the Sultanate
of Oman as contemplated by the Commercial Companies Law of Oman (Royal Decree 4/74) or the Capital Market Law of Oman (Royal
Decree 80/98), nor does it constitute an offer to sell, or the solicitation of any offer to buy Non-Omani securities in the Sultanate of Oman
as contemplated by Article 139 of the Executive Regulations to the Capital Market Law (issued by Decision No.1/2009). Additionally, this
document is not intended to lead to the conclusion of any contract of whatsoever nature within the territory of the Sultanate of Oman.

In Peru: All content in this presentation is for information or general use only. The information contained in this presentation is referential

and may not be construed as an offer, invitation or recommendation, nor should be taken as a basis to take (or stop taking) any decision. This
presentation has been prepared on the basis of public information that is subject to change. This information may not be construed as services
provided by Federated Hermes, Inc. within Peru without having the corresponding banking or similar license according to the applicable
regulation.
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In South Africa: This document is not intended and does not constitute an offer, invitation, or solicitation by any person to members of the
public to invest. This document is not an offer in terms of Chapter 4 of the Companies Act, 2008. Accordingly this document does not, nor is it
intended to, constitute a prospectus prepared and registered under the Companies Act.

In South Korea: Hermes Investment Management Limited is not making any representation with respect to the eligibility of any recipients of
this document to acquire the strategies therein under the laws of Korea, including but without limitation the Foreign Exchange Transaction
Act and Regulations thereunder. The strategies have not been registered under the Financial Investment Services and Capital Markets Act
of Korea, and none of the strategies may be offered, sold or delivered, or offered or sold to any person for re-offering or resale, directly or
indirectly, in Korea or to any resident of Korea except pursuant to applicable laws and regulations of Korea.

In Spain: This document is issued by Hermes Fund Managers Ireland Limited, Branch in Spain, with Fiscal Identity Number \WW0074815B,
registered in the Mercantile Registry of Madrid, - Volume 40448, Book O, Sheet 16, Section 8, Page M-718259, first registration, with domicile
at Paseo de la Castellana 18, 5° planta, 28046 Madrid - Spain, and registered in the Comisién Nacional del Mercado de Valores with official
registration number 36.

In Thailand: The document has not been approved by the Securities and Exchange Commission which takes no responsibility for its contents.
No offer to the public to purchase the strategies will be made in Thailand and this document is intended to be read by the addressee only and
must not be passed to, issued to, or shown to the public generally.

In United Arab Emirates (Excluding Dubai International Financial Centre and Abu Dhabi Global Market): This document, and the
information contained herein, does not constitute, and is not intended to constitute, a public offer of securities in the United Arab Emirates
and accordingly should not be construed as such. The strategies are only being offered to a limited number of sophisticated investors in the
UAE who (a) are willing and able to conduct an independent investigation of the risks involved in an investment in such strategies, and (b)
upon their specific request. The strategies have not been approved by or licensed or registered with the UAE Central Bank, the Securities and
Commodities Authority or any other relevant licensing authorities or governmental agencies in the UAE. The document is for the use of the
named addressee only and should not be given or shown to any other person (other than employees, agents or consultants in connection
with the addressee’s consideration thereof). No transaction will be concluded in the UAE and any enquiries regarding the strategies should be
made to Hermes Investment Management Limited in London.

In Uruguay: These materials and the information contained herein does not constitute and is not intended to constitute an offer and
accordingly should not be construed as such. The products or services referenced in these materials may not be licensed in all jurisdictions,
and unless otherwise indicated, no regulator or government authority has reviewed these materials, or the merits of the products and services
referenced herein. These materials and the information contained herein has been made available in accordance with the restrictions and/

or limitations implemented by any applicable laws and regulations. These materials are directed at and intended for institutional investors (as
such term is defined in each jurisdiction in which these materials are being marketed). These materials are provided on a confidential basis
for informational purposes only and may not be reproduced in any form. Before acting on any information in these materials, prospective
investors should inform themselves of and observe all applicable laws, rules and regulations of any relevant jurisdictions and obtain
independent advice if required. These materials are for the use of the named addressee only and should not be given, forwarded or shown to
any other person (other than employees, agents or consultants in connection with the addressee’s consideration thereof).

BD017869 0020415 06/26



Federated ==

Hermes o
Limited

Federated Hermes

Federated Hermes is a leader in active, responsible investing.

Guided by our conviction that responsible investing is the best way to create long-term wealth, we provide
specialised capabilities across equity, fixed income and private markets, multi-asset and liquidity management
strategies, and world-leading stewardship.

Our goals are to help people invest and retire better, to help clients achieve better risk-adjusted returns and, where
possible, to contribute to positive outcomes that benefit the wider world.

Our investment and stewardship
capabilities:

@ Active equities: global and regional

@ Fixed income: across regions, sectors and the yield curve
@ Liquidity: solutions driven by five decades of experience

@ Private markets: private equity, private credit, real estate
and infrastructure

@ Stewardship: corporate engagement, proxy voting and
policy advocacy

For more information, visit www.hermes-investment.com or connect with us on social media: m
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