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14 JANUARY 2014
Commenting on UK inflation data released today, Neil Williams, Chief
Economist at Hermes Fund Managers, said:
“Today’s UK inflation data are further proof that markets may have taken governor
Carney’s forward guidance too much to the letter, rather than just the spirit, with
predominantly cost, not demand factors, still pushing the RPI, and CPI inflation back
to target.
“In the detail, December’s RPI had three main drivers: utility price hikes, which look
slightly more front- loaded than last year; higher travel fares, which may have
cunningly been squeezed in before the traditional New Year uplift; and seasonal food.
These look like one-offs, and their absence should now give a steeper RPI decline
into spring 2014. Admittedly, the rise in household-goods prices is a welcome plus for
the growth bulls, but the headline is CPI, ‘back to its 2% target'. I expect CPI inflation
to now stay below 2% into spring, suggesting Carney at his third Inflation Report
press conference next month will have to keep all his options open - regardless of
how close to a 7% unemployment rate we are!”
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Notes to Editors:
Hermes Fund Managers
Hermes is a unique fund manager – we have been an industry leader in Responsible Investing for
over thirty years and offer clients the unparalleled combination of:
•

•

•

Our Multi-Boutique Structure gives institutional and pension fund clients globally the benefit
of access to a broad range of specialist, high conviction investment teams operating within an
established and robust operating platform.
Our Investment Office is a crucial function, acting as a performance risk ‘radar’ for all
boutiques’ investment activity and is central to our mission to deliver Sustainable Risk-Adjusted
Alpha to all our clients.
Our commitment to behaving as a Responsible Asset Manager, not merely by being a
‘Responsible Investor’ in quoted companies but also by applying these principles across all
asset classes and by behaving as a ‘good fiduciary’ on behalf of our clients.

Hermes' investment solutions include:

•
•
•

Bonds: Inflation-Linked, Government Bonds, Investment Grade, High Yield
Alternatives: Commodities, Hedge Fund Solutions, Real Estate, Private Equity, Infrastructure
Equities: Global, Emerging Markets, Small & Mid Cap, Europe, Japan

Hermes manages assets on behalf of more than 170 clients* across these investment areas with £26.1
billion* assets under management. Additionally, we support pension funds and other global institutional
investors worldwide in meeting their ESG responsibilities through our market leading Hermes Equity
Ownership Services, which takes on a stewardship role engaging globally on more than £129 billion* of
assets.
*

Please note the total AuM figure includes £3.5bn of assets managed or under an advisory agreement by Hermes GPE LLP (“HGPE”), a joint venture
between Hermes Fund Managers (“HFM”) and GPE Partner Limited. HGPE is an independent entity and not part of the Hermes group. £0.4bn of total group
AuM figure represents HFM mandates under advice. Source: Hermes as at 30 September 2013.

