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Dr. Hans-Christoph Hirt, Director of Hermes Equity Ownership Services, provides
commentary ahead of the Siemens annual general meeting today:
“On behalf of the institutional investors and pension funds which we represent, we are concerned
about certain aspects of corporate governance at Siemens and would encourage a change at the top
of the company’s Supervisory Board within the next couple of years.
“The current Chair, Dr. Cromme, has been on the Supervisory Board of Siemens since 2003, and was
appointed Chair in 2007. When standing for election for a third five year term in 2013, it was the
implicit understanding of many substantial shareholders of Siemens that he would not serve out the
full term. However, it now appears Dr.Cromme has no intention to step down as Chair before 2018.
“Whilst we recognise the valuable contribution Dr. Cromme has made to Siemens in the aftermath of
the compliance crisis that unfolded from 2006, we urge him to present a successor to shareholders at
the AGM in January 2015, at the very latest.
“The call for change comes following the abrupt and messy departure of the company’s former CEO,
Mr. Löscher, last summer after about a year into his renewed five year contract, which raised
fundamental questions about the performance of the Supervisory Board’s main tasks.
“Though we are pleased with the appointment of Mr. Kaeser as CEO in the summer of 2013, the CEO
transition appeared ill-prepared and poorly executed and damaged the company’s reputation
“The strengthening of the Supervisory Board in 2013, including the most recent addition of Dr. Snabe,
was welcomed; however, further change is needed, not least because there is at present no obvious
successor for the current Chair.
“It is our view that a change at the top of the Supervisory Board would allow Siemens to put behind
the controversies around the recent CEO succession and should generate new momentum regarding
the strategic challenges and opportunities it will face over the coming years.
“While we recognise that a carefully structured and planned Chair succession takes time, we believe
that Dr. Cromme should present a successor to shareholders at the AGM in January 2015.”
-ENDS-
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Notes to Editors:

Hermes Fund Managers
Hermes is a unique fund manager – we have been an industry leader in Responsible Investing for over thirty
years and offer clients the unparalleled combination of:
•

•

•

Our Multi-Boutique Structure gives institutional and pension fund clients globally the benefit of access
to a broad range of specialist, high conviction investment teams operating within an established and
robust operating platform.
Our Investment Office is a crucial function, acting as a performance risk ‘radar’ for all boutiques’
investment activity and is central to our mission to deliver Sustainable Risk-Adjusted Alpha to all our
clients.
Our commitment to behaving as a Responsible Asset Manager, not merely by being a ‘Responsible
Investor’ in quoted companies but also by applying these principles across all asset classes and by
behaving as a ‘good fiduciary’ on behalf of our clients.

Hermes' investment solutions include:

•
•
•

Bonds: Inflation-Linked, Government Bonds, Investment Grade, High Yield
Alternatives: Commodities, Hedge Fund Solutions, Real Estate, Private Equity, Infrastructure
Equities: Global, Emerging Markets, Small & Mid Cap, Europe, Japan

Hermes manages assets on behalf of more than 170 clients* across these investment areas with £26.1 billion*
assets under management. Additionally, we support pension funds and other global institutional investors
worldwide in meeting their ESG responsibilities through our market leading Hermes Equity Ownership Services,
which takes on a stewardship role engaging globally on more than £129 billion* of assets.
*

Please note the total AuM figure includes £3.5bn of assets managed or under an advisory agreement by Hermes GPE LLP (“HGPE”), a joint venture between Hermes
Fund Managers (“HFM”) and GPE Partner Limited. HGPE is an independent entity and not part of the Hermes group. £0.4bn of total group AuM figure represents HFM
mandates under advice. Source: Hermes as at 30 September 2013.

